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PRIVATE EQUITY

Dunkin’, has agreed to be acquired by Inspire Brands, a multi-restaurant brand holding company, for
an enterprise value of $11.3 billion. The deal marks crippling effects of COVID-19 lockdowns as the food
sector has experienced a sharp decline in sales due to national and regional COVID-19 lockdowns.

1

Private equity firm, Stonepeak Infrastructure Partners, has agreed to acquire Astound Broadband,
a cable provider, at a valuation of $8.1 billion including debt. The deal marks a resurgence in the
leveraged buyout space as private equity deals ramp back after a short disruption.

Dunkin’ is a well-known coffee and doughnut shop that was formerly named Dunkin’ Donuts.  The company

operates over 12,000 quick-service locations in over 40 countries. The company has emphasized marketing of

its beverage products establishing greater market dominance in the recent years.

Inspire Brands is a holding company managed by the Roark Capital Group, a middle market private equity

firm with $19 billion in AUM. Inspire Brands has completed numerous acquisitions in the past and owns a vast

portfolio of brands, such as Arby’s, Buffalo Wild Wings, Jimmy John’s, and SONIC Drive-In.

Deal Structure: Inspire Brands will acquire each Dunkin’ share for $106.50 per share which represents a 20%

premium before the deal was reported. Inspire Brands will assume Dunkin’s enterprise debt.

Significance: This deal is the second largest acquisition of a North American restaurant with the first being

Restaurant Brands International’s $13.3 billion purchase of Tim Hortons. The deal indicates a divergence in

fortune in the broader restaurant sector as fast-food chains are thriving due to their drive-thru sales while local

restaurants suffer due to indoor dining restrictions. Dunkin’s turn to private equity is perhaps indicative of the

company attempting to reposition and reshape its business model in attempts to react to the fluid impact of

COVID-19.

Stonepeak Infrastructure Partners is an independent private equity firm that focuses on acquiring

infrastructure-related companies in North America. The firm manages over $18 billion in investor capital and has

realized numerous positions including Dominion Midstream Partners.

Astound Broadband is a cable provider that operates RCN Telecom Services LLC, Grande Communications,

Wave Broadband and enTouch Systems. The company is owned by private equity firm TPG and Patriot Media

Management and provides high-speed-internet, broadband, digital-TV and phone services to multiple regions

including Chicago, New York, and Northern California.

Deal Structure: Stonepeak Infrastructure will acquire Astound Broadband for an enterprise value of $8.1 billion.

TPG will exit the company while Patriot Media Management will continue to manage Astound Broadband

through a partnership with Stonepeak.

Significance: The transition to remote work due to the COVID-19 pandemic has bolstered consumer demand for

broadband providers to provide internet connection and represents the continued resiliency of technology

companies during times of great instability.  Astound Broadband is growing at an industry-leading rate and plans

on continuing its inorganic growth strategy in order to consolidate smaller providers and expand its service

network.
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VENTURE CAPITAL

Metagenomi raised $65m in a Series A round of funding led by Bayer and Humboldt Fund.
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Fishtown Analytics received 29.5m in Series B funding led by Sequoia Capital.

Bayer is a German-based pharmaceutical and life sciences company; one of the biggest in the world. The deal

originates from its Leaps by Bayer program which invests in breakthrough technology and therapeutics in life

sciences that has the potential to change the world.

Metagenomi is a California-based gene editing company looking to cure genetic diseases. Their competitive

advantage comes from the company’s ability to “precisely edit genomes via single base changes, knockouts or

integrations, with lower potential for off-target effects.” The technology is focusing on both vivo (in the living

organism) and ex-vivo therapeutics.

Deal Structure: Metagenomi’s Series A round of funding raised a total of $65m. The round was co-led between

Bayer and Humboldt Fund with participation from Sozo Ventures, Agent Capital, InCube Ventures, and HOF

Capital.

Significance: Metagenomi reached out for financial support in this round with the intention to use the capital

to help implement their CRISPR (family of DNA sequences) systems for treating genetic diseases. Investor

interest in Metagenomi originated from the clear opportunity the company has to improve upon its gene-

editing steps, which are vital components of gene and cell therapies. This infusion of capital will be used to

build a pipeline to propel the company through preclinical validation while also expanding its offerings of gene-

editing systems. Previous generations have encountered a number of shortcomings in their methodologies and

technologies, but this round of funding demonstrates the level of confidence for Metagenomi to fill that gap.

Sequoia Capital is an early stage investment company based in Menlo Park, California that specializes in

technology companies. The market value of the companies they have invested in thus far now equal to $3.3

trillion.

Fishtown Analytics is a Philadelphia based firm that creates engineering tools. They are a developer of an

open-source analytics engineering tool for cloud data warehouses named dbt (data build tool) which analysts

use to model data for KPI measurement, event tracking, and strategy & timing Services.

Deal Structure: Fishtown Analytics’s Series B round of funding raised a total of $29.5m. Sequoia Capital led the

round with additional participation from previous investors Andreessen Horowitz (a16z) and Amplify Partners.

Significance: This round of funding is not the first time Fishtown Analytics has made headlines this year, as

they also had a Series A round in April. The consistent investor activity demonstrates that the market for

Fishtown’s service is growing and therefore they are in need of capital to keep up with the increasing demands.

CEO Tristan Handy explained that this round provided stability and certainty to allow the team to think long

term. This is especially important during the COVID-19 era because companies have to spend so much time and

capital to survive the crisis and cannot devote enough attention to the big picture. Following another large

round of funding, Handy also wanted to make it clear that Fishtown remains focused on solving user problems

and will not get caught up on simply building a sizable firm - a common downfall for companies in the industry.
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GROWTH EQUITY 3

ITCH announced that it had secured $9.5 million in a growth stage investment, led by Accel Partners and
YYX Capital.

On November 9, Nuro raised $500 million in their Series C funding round led by funds and accounts
managed by T. Rowe Price Associates.

Nuro manufactures autonomous vehicles designed specifically for transportation of goods. Their cars are

primarily used for delivery services of products such as food, medicine, and retail items.

T. Rowe Price Associates is a public global investment firm. Their offerings include funds, advisory services,

account management, and retirement plans and services. Their primary customers are high-net-worth

individuals, institutions, and financial intermediaries.

Deal Structure: Nuro received $500 million dollars in exchange for 10% equity in their company, valuing them

at $5 billion. T. Rowe Price led the funding round, but four other investors were involved. Fidelity Management

and Research Company and Baillie Gifford are new investors while SoftBank Vision Fund 1 and Greylock

invested in Nuro in previous funding rounds as well.

Significance: This deal proves Nuro is a leader in the autonomous goods delivery industry. They will use this

cash influx to expand their team, which is currently at 200 employees. Additionally, they will ramp up

production of the R2, their second generation car, which they are currently in the process of making more

commercially available in select U.S. cities- Houston, Texas, Scottsdale, Arizona, and Mountain View, California.

ITCH is a subscription-based pet health care firm, specializing in the prevention and removal of ticks and fleas,

protecting pets and their families. With formulas developed by industry experts, the company has been able to

provide a seamless service without a middleman.

Accel Partners is an American venture capital firm that works in partnership with companies in their seed,

early, and growth stages. The company has established a presence in many technology sectors, including

enterprise software, consumer electronics, and E-commerce.

Deal Structure: This cash infusion brings ITCH’s total investment to just over $16 million, in an effort to drive

growth heading towards the first quarter of 2021. YYX Capital, Accel Partners, and Seedcamp are all co-investors

with the company.

Significance: The pet insurance industry is poised to surpass $10 billion by 2025, showing rapid growth in

recent years. Due to the current environment, pet care has become a hassle for many families. ITCH plans to

disrupt the market with its fast and customizable home delivery service, and aims to break into the US market

at the start of next year. The company currently serves over 110,000 pets in the UK, and ITCH’s modern

approach has captured the attention of busy pet owners who are looking to automate the process.
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M&A ACTIVITY

Autodesk acquires Spacemaker for $240M.
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Mars, the largest candy producer in the world, will buy the healthy snack bar company, Kind.

Autodesk is a multinational software company producing software applications for manufacturers, engineers,

architects, and many other industries. It will gross over $3bn in 2020 with well known products such as Autocad

and Revit. Their products are known for their user friendliness and are used among undergraduate engineering

and architecture courses in order to learn how to model in 3D. Autodesk hopes that this acquisition will enable

them to make more advanced outcome-based capabilities for its users and penetrate the greater AI market.

Spacemaker's platform helps architects and municipalities streamline urban development planning and

decision making. They hope that their platform will enable more sustainable developments to combat the

accelerating population growth in urban areas.

Deal Structure: The $240M acquisition is said to be a nearly all-cash deal. Spacemaker has a number of VC

backers including Atomico and Northzone who have been on-board since their series A funding round.

Significance: This deal makes a lot of sense given where the two companies currently are and it should give

Autodesk solid synergies between their already existing platforms with Spacemakers AI-driven platform.

Autodesk has long been in the center stage when it comes to aiding designers across all industries and levels.

Autodesk believes that this acquisition will help them create much more powerful design tools than they

currently have. Instead of simply enabling designers to digitally generate designs, this AI technology will allow

them to automatically create designs and fix potential issues with what the designers have inputted. This will be

very important for continued urban development and will allow for much more efficient, and hopefully more

sustainable developments in the process.

With roughly $37 billion in annual sales, the Mars company ranks in at number six for world’s largest privately

held companies. The company is headquartered in McClean, Virginia and owned entirely by the Mars family.

Mars operates in five business segments: Confectionary, pet care, food, drinks, and symbioscience.

Founded in 2008 and headquartered in New York, Kind has become a major player in the snack bar/granola

space. The company was introduced as a healthier alternative to current snack bar options which gained

traction rapidly. Today, Kind has around 500 employees and has increased sales by 50% from 2017 to about $1.5

billion.

Deal Structure: Mars has committed to acquire the Kind company for an estimated value of $5 billion. Back in

2017, Mars took an estimated 40% minority stake in Kind which valued the company at $4 billion. Kind CEO,

Daniel Lubetzky will retain some ownership in the company and will stay involved. Additional specifics

regarding the deal structure have not been disclosed.

Significance: It is interesting to see how the largest candy maker in the world has invested in a health

conscious company such as Kind. This investment emphasizes Mars’ belief in the changing consumer

preferences towards healthier foods/snacks. The global snack bar market is projected to reach $20.4 billion by

2024 and Mars is looking to expand Kind’s market share to reap these massive future projected profits.

Additionally, lockdowns due to COVID-19 have created a greater demand for healthy snacks as consumers have

had more time to reflect on eating habits.
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FUNDRAISING & LP ACTIVITY

RA Capital Management raises $461mn for its new venture fund RA Capital Nexus Fund II.
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Searchlight Capital surpasses fundraising goal and closed its latest private equity fund, Searchlight
Capital III, at a significant $3.4 billion.

RA Capital Management is a Boston based VC firm specializing in healthcare and life sciences. It provides

seed funding, IPOs, and financing services. Past experiences include 146 investments and 81 exits.

Targets: RA Capital Management plans to use the same strategy they used for Nexus Fund I for their new

Nexus Fund II. This means Nexus Fund II will mainly focus on private companies backed by RA Capital’s

evergreen fund, thus continuing the creation of two-sourced investing. Investments will target biotech,

healthcare, and drug companies.

Deal Structure: RA Capital Management is a multistage venture capital investor and will invest a variable

amount depending on a company’s prospect evaluation. In about 30% of their investments, RA Capital

Management has been a lead investor.

Significance: Amidst global economic distress and a global health crises, RA Capital Management manages to

raise $461mn for Nexus Fund II, an amount that’s $150mn more than their first Nexus Fund from last year

before the pandemic. With demand for medical related services and supplies skyrocketing, mainstream

investors have been flooding towards funds such as Nexus Fund II as a hedge against recent rises in infection

cases. With its experience and long history of success, RA Capital Manage is poised to lead the new wave of

medical related investments.

 

Searchlight Capital is a private investment firm that identifies and develops opportunities for its investors

and partner companies. Searchlight operates within North America and Europe in which they aim to create

value in leveraged buyouts, growth equity, recapitalizations, and investments throughout a company's capital

structure.

Targets: Searchlight’s latest fund will target investments in North America and Europe, leveraging the Firm’s

teams in both geographies to pursue opportunities specifically within communications, media and financial

and business services. $100 - 300 million is expected to be deployed from Searchlight Capital III per platform

deal.

Deal Structure: The fundraising closed after exceeding its $2.75 billion goal due to an upsize in funding from a

mix of global limited partners.

Significance: During the economic downturn, Searchlight Capital already dispersed 30% of their largest

private equity fund amongst investments; Searchlight’s ability to capitalize off of distressed opportunities and

channeling their focus mostly into private equity in times of growth and recovery, is to blame for the rapid

investments made in such a volatile environment. While many companies are now struggling with liquidity

and funding issues, private equity firms are leading investments as competition from other investors remains

at a minimum. Investments into good companies with bad balance sheets could increase economic well being

for all.
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LIQUIDITY EVENTS

Ahold Delhaize and Centerbridge Partners are to acquire FreshDirect, an American online grocery
company.
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PNC to Buy U.S. Arm of BBVA for $11.6B.

FreshDirect delivers groceries to customers with a focus on organic foods and locally grown products. The

current pandemic has caused consumers to become more accepting of e-commerce, thus popularizing online

grocery shopping. Analysts project that online purchases will continue to be popular post-pandemic.

Ahold Delhaiz is a Dutch-Belgian grocery retail company with 21 brands in 11 countries. Centerbridge Partners

is private equity firm focused on leveraged buyouts and distressed securities. The NY-based firm has over 25B

USD in assets under management.

Deal Details: Ahold will own a majority stake and Centerbridge will take a 20% equity stake in FreshDirect.

Further details surrounding the transaction have not been released yet.

Significance: With restaurants and bars closed, consumers have spent increasing amounts of time eating at

home. As a result, grocers such as Krogers and Whole Foods have seen increased sales and revenue. As health

experts anticipate a second wave of COVID-19 cases during the winter, FreshDirect has adjusted its inventory

and supply chain accordingly to meet the expected increase in demand. FreshDirect seeks to use its newly

acquired funds to further expand in East Coast markets and better compete against industry giants like

Amazon.

PNC Financial Services is an American holding and financial services company with around $500B in assets,

putting it in the top 10 biggest banks in the U.S. PNC recently cashed in $15B in BlackRock stock, indicating their

interest in a buyout. The company has indicated its interest in expanding the bank’s national presence.

BBVA is a multinational financial services company based out of Spain. Their U.S. arm was founded in 2007

purchasing an Alabama-based bank. Today, they have $100B in assets, with a strong presence in the southeast

and west. BBVA has written down the value of its U.S. unit twice since its inception and is looking to do so again

amidst the COVID-19 pandemic.

Deal Structure: PNC is slated to purchase all of BBVA’s U.S. assets for a reported $11.6B. No other details were

reported.

Significance: This is the largest bank merger since the 2008 financial crisis. The approval process is murky and

may see some pushback from politicians, but ultimately, they expect the deal to go through. There is a trend of

European banks leaving foreign countries recently like HSBC which closed a third of their U.S. branches. Low-

interest rates in Europe have not helped European banks’ profitability, neither has the pandemic. This was a

strategic purchase for PNC to expand their operations in parts of the country where they formerly lacked such

as the southeast and west.



IN THE NEWS

Perch announces $123.5M in new financing to acquire top performing Amazon Marketplace
products and companies
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Perch is a technology-driven company that acquires and operates Amazon FBA businesses with winning

products in their respective categories. Perch seeks high-quality products and brands that have a steady history

of strong customer reviews, are consistently one of the top three products within their category, and have

potential for expansion.

Transaction: Perch announced that it has closed $123.5 million in new financing. This brings their total funding

to date to over $130 million. The round was led by Spark Capital and includes past investor Tectonic Ventures,

with Boston Seed as a new investor.

Transaction: Endurance has entered into a definitive merger agreement to be acquired by Clearlake Capital

Group in an all cash transaction valued at approximately $3.0 billion including outstanding debt.

Significance: Amazon has been gradually building its own branded line of products over the years but third-

party sellers continue to account for a significant part of the transaction volume and growth on Amazon’s

marketplace. Perch, which acquires Direct-to-consumer businesses and products that are already selling on

Amazon has raised $123.5 million in funding. Perch plans to use the capital mainly to continue acquiring D2C

businesses, as well as to build out its team and invest in its platform. D2C businesses have been one of the big

stories in e-commerce in the last decade. Companies are leveraging the internet and newer innovations in

manufacturing to build their own products and brands that they sell directly to customers, bypassing traditional

retail chains, with some like Everlane, Warby Parker and Third Love finding huge success in the process. But

while a lot of those sales have focused around D2C companies developing their own sites or via social media, a

very large proportion of the smaller players are also selling through marketplaces, like Amazon’s. But on an

individual basis, most of them don’t necessarily have a strategy for how they will scale or exit the business

eventually, so the opportunity here is to bring a number of these more promising smaller D2C brands into a

bigger operation — the idea being to bring more economies of scale both to manufacturing those products as

well as to collectively distributing them over Amazon.“We have some sales through standalone brand sites, but

the vast majority of our focus is on the marketplace and we expect that to continue for the immediate future,”

said Chris Bell, Perch’s CEO and founder.


