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PRIVATE EQUITY

Walmart sold its majority stake in Seiyu, the Japanese supermarket chain to KKR and Rakuten.

1

Micheals will be acquired by Apollo Global Management.

Micheals is one of the largest providers of arts, crafts, framing, and decor merchandise for do-it -yourself

decorators. Headquarters are located in Irving, Texas. They were previously taken private at a $6bn valuation in

2006 led by Bain and Blackstone.

Apollo Global Management is one of the world largest alternative investment managers. Apollo was founded

in 1990 by Leon Black, Josh Harris, and Marc Rowan. The firm specializes in investing across credit, private

equity, and real assets. Apollo Global management had $414bn of assets under management at the end of June

2020.

Deal Structure: Apollo is acquiring Michaels through a leveraged buyout at $22 a share. This represents a

vaution of $3.3bn. Michaels’ share price has increased 40%+ since talks of a deal were initiated February 26th. 

Significance: In recent memory Micaels has been struggling. The Covid pandemic has caused an increase in

demand for home improvement and self starter products. Apollo is hoping the momentum seen during the

pandemic is a sign of changing consumer trends. Americans have been spending more time at home than ever.

Michael’s sales during the third quarter rose 15% year over year, while their online sales more than doubled.

The increased support and addition of new capital will provide Michaels the financial flexibility to expand its

retail and online businesses to take advantage of consumer trends.

Seiyu Group is one of Japan's largest supermarkets, the company has over 300 stores across the country under

its subsidiaries. Walmart first invested in the firm back in 2002 before making the chain a subsidiary after its

majority stake in 2005, then a wholly-owned subsidiary by purchasing the remaining shares in 2008.

Rakuten describes their new stake as a step in the direction of leading the“digital transformation” of Japanese

supermarkets. The e-commerce company successfully collaborated with the supermarket online. Rakuten’s

stake will help the firm compete against Amazon’s online supermarket partner Life Corp.

Deal Structure: Valued at $1.75bn, KKR will buy 65%, Rakuten acquires 20% and Walmart will retain a 15%

stake.

Significance: Walmart’s departure from Japan adds to the list of exited countries as a result of their divestiture

of underperforming assets. The world’s largest retailer recently exited South Korea, Britain and Argentina. The

deal leaves implicit implications on the retail space. For example, Walmart will continue to focus on its

expansion in established markets and online presence. We may see a resurge in focus in the Asian markets as

fierce online marketplaces such as Alibaba caused their 2006 reallocation.

By: Shiv Amin & Terrel Cox



Page 4Northeastern University

VENTURE CAPITAL

On Tuesday, Fluid Truck announced it had raised $63mn in Series A funding led by Bison Capital.
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On Monday, cybersecurity asset management leader Axonius announced a $100mn Series D funding
round, led by Stripes.

Axonius is a startup that was founded in 2017 to solve the asset management challenge for cybersecurity. The

company specializes in platforms offered to provide comprehensive asset inventories, uncover security

solution coverage gaps, and validate and enforce security policies. The company has raised over $195mn to

date, across 5 total funding rounds.

Stripes is a leading Growth Equity firm based out of New York City, NY, that focuses its investments on high-

growth software and consumer companies. Stripes has partnered with market-defining companies to provide

them with the support they need to accelerate growth and achieve their long-term vision. The firm currently

has $3.0bn AUM across 45 investments.

Deal Structure: Stripes led the $100mn Series D round, with additional contributions from existing investors

such as Bessemer Venture Partners (BVP), OpenView, Lightspeed, and Vertex. This latest funding round

increases Axonius’ valuation to $1.1bn.

Significance: This latest round of funding comes at a great time for Axonius, whose services have been in

strong demand due to the global Covid-19 pandemic, which has caused an urgency for businesses to increase

their cybersecurity. Investor interest in cybersecurity firms reached an all-time high in 2020. Axonius will use

the new funding to expand company growth globally and expand its cybersecurity asset management platform

to meet surging market demand. In 2020, Axonius doubled its staff and achieved triple-digit annual recurring

revenue (ARR) growth, taking only 15 months to bring its ARR from $1mn to $10mn. The funding also shows

Axonius’ commitment to rapid growth and independence in the long haul.

By: Justin Radist & Nicholas Maggi 

Fluid Truck is a peer-to-peer truck sharing business based in Denver, Colorado. It makes it easy for its

business customers to manage their fleets through its website and mobile app.

Bison Capital Asset Management is a VC firm specializing in middle market investments. Bison doesn’t focus

on any industries and invests on a non-controlling basis.

Deal Structure: The $63mn in Fluid’s first funding round comes primarily from Bison Capital with smaller

contributions from Sumitomo Corporation of Americas, Fluid Vehicle Owners, and Ingka Investments.

Significance: This funding comes at an excellent time for Fluid, as it had received less than $2mn of capital

previously and was near the end of its cash runway. After expanding into nine new domestic markets last year,

Fluid will use this capital to expand its coverage nationally and enter select international markets. Fluid’s peer-

to-peer model has the potential to disrupt the truck rental industry and upend dominators U-Haul and

Enterprise Rent-A-Car. By using part of this funding to leverage its relationship with Ikea, Fluid can begin to

steal significant amounts of market share. Unsurprisingly, Fluid will also purchase more trucks with this cash,

especially electric ones, which it already bought a couple hundred of recently.

 

 

 

https://www.axonius.com/platform
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GROWTH EQUITY 3

Delta Drone, a provider of civilian drone solutions, has recently completed a growth investment in
DIODON Drone Technology, a drone developer that was founded in March 2017. DIODON plans to use
the proceeds to finance the production and commercialization of its latest drone: the DIODON HP30.

Triton Funds commits to up to $2.3mn to RocketFuel, a provider of cryptocurrency payments. The
investment is reflective of the recent optimism surrounding the future of alternative payment methods.

Delta Drone is a provider of professional drone solutions to a variety of industries that can be used in multiple

environments: warehouses, mining sites, entertainment venues. The company has expanded through the

acquisition of smaller companies in order to create a portfolio of different drone-related services.

DIODON Drone Technology was founded by two engineers who sought to create an inflatable drone. The

company has developed a new drone that can fly in hazardous conditions (it is waterproof) and has enhanced

surveillance abilities for use in combat. 

Deal Structure: Delta Drone acquired a convertible bond issued by DIODON Drone Technology which will

allow Delta Drone to own a minority stake of more than 10% in DIODON. Exact financial terms were not

disclosed. 

Significance: The deal is representative of consolidation in the drone industry as Delta Drone is seeking to

invest in new start-ups in order to differentiate its own product line-up. Delta’s investment, however, differs

from past ones as DIODON is developing a drone for military purposes, thus this deal will increase Delta’s

exposure to the defense sector. The deal is quite beneficial for DIODON as the company will be able to finance

the expansion of its new DIODON HP30 drone. The drone will have an inflatable structure which provides it

with two capabilities: the ability to float on water and the ability to be stored compactly. The drone is seen as a

breakthrough for military combat given that it can fly in heavy rainfall and land in various environments due

to its buoyancy. (Example: it can float under a harbor to conceal itself)

Triton Funds is the largest student-run investment fund in the US. The fund was created with the goal to

provide students the opportunity to gain hands-on experience in the venture capital and private equity

industries. The company aims to utilize a millennial outlook to identify the business leaders of tomorrow.

RocketFuel Blockchain is a crypto payments company with the aim of establish check-out payment options

using a variety of cryptocurrencies in e-commerce stores. 

Deal Structure: Triton has acquired $1mn in common stock and a further 1.3mn of warrants that will give the

fund the opportunity to acquire more common stock in five years. The initial $1mn investment of Triton brings

the total equity investment in RocketFuel to $2.4mn.

Significance: With the recent rise in crypto activity, more and more people are becoming fans of the

alternative currencies and increasingly demand the ability to purchase goods and services with

cryptocurrencies. RocketFuel is tapping into that enthusiasm by pursuing a rapid expansion strategy that

includes on-boarding as many e-commerce stores as possible. The main draw of cryptocurrency payments are

competitive pricing options compared to credit card fees as well as a facilitated check-out experience.

RocketFuel is set to launch their first product within the second quarter of 2021.

By: Elias Kun & Irfan Arjmeri
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M&A ACTIVITY

L Catterton strikes $4.5bn deal to acquire Birkenstock.
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Allied Irish Banks (AIB) buys back Goodbody Stockbrokers for $166mn.

Birkenstock Orthopädie GmbH & Co. KG is a German shoe manufacturer known for its production of

Birkenstocks, a German brand of sandals. The company traces its roots to 1774 and is the largest employer in

the German shoe industry.

L Catterton is an American-French private equity company based in Greenwich, Connecticut. L Catterton was

created in 2016 by combining U.S. investment firm Catterton with the private equity operations of LVMH and its

founder, Bernard Arnault. The firm now manages more than $23bn of assets. Its investments have included

denim producer Pepe Jeans, workout gear brand Sweaty Betty, cosmetics firm Bliss and online retailer Everlane.

Deal Structure: L Catterton and Birkenstock announced the deal last Friday without disclosing the financial

terms. Brothers Christian and Alex Birkenstock will keep a minority stake, according to the Financial Times,

which reported that the deal valued the company at €4bn (~$4.8bn). 

Significance: L Catterton, the private equity firm backed by luxury French fashion house LVMH, is set to

acquire German sandal maker Birkenstock. L Catterton beat out a rival offer from buyout firm CVC Capital

Partners, which was close to sealing a deal earlier this year. In the end, the family owners of Birkenstock shared

that they preferred L Catterton’s track record with family-backed consumer brands as well as its ability to

expand in Asia. Historic family-controlled companies like Birkenstock have been putting themselves on the

block, as their wealthy owners look to capitalize on surging valuations for consumer companies. Private equity

firms have been drawn to such businesses, which can be leveraged to boost sales and attract investors through

an eventual IPO. Birkenstock said it is "performing better than ever before." Under its new owners, it plans to

grow in markets such as China and India and expand production in Germany. It will also invest in e-commerce

platforms and its direct-to-consumer business. Birkenstock has in recent years added a line of high-end beds

and mattresses as well as natural cosmetics to its portfolio of products. 

Allied Irish Banks represents one of the “big four” commercial banks in Ireland, offering a wide range of

personal, corporate, and business banking services. AIB stands as one of two major Irish banks that also sells

diversified insurance solutions. 

Goodbody Stockbrokers is Ireland’s oldest established stockbroking firm, dating back to 1877. Aside from

being a leading institutional broker, Goodbody is also one of the largest private client firms in Ireland.

Deal Structure: AIB will purchase 100% of Goodbody Stockbrokers from its existing shareholders for €138mn

($166mn), including an enterprise value of €82mn ($99mn) and €56mn ($68mn) excess cash on the company’s

balance sheet. Goodbody is currently 51% owned by Fexco, with the rest of the ownership in the hands of

management and select staff.

Significance: This deal will greatly increase AIB’s capacity to broaden its services to customers while

enhancing potential growth opportunities for the bank. More specifically, this transaction marks a chance for

AIB to deliver on its ambition to diversify its revenue streams in a low interest rate environment, exposing the

firm to offerings in the pension fund, life insurance, wealth and asset management sectors. AIB is now buying

back Goodbody for more than five times the price it was forced to sell the broker for 10 years ago as a part of a

state bailout; and now this reunition will enable AIB to position itself for significant expansion in Ireland,

supporting almost 3 million customers.

By: Phoebe Socha & Adam Inzelstein
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FUNDRAISING & LP ACTIVITY

Foresite Capital raises $969mn in new fundraising round.
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Josh Kushner’s venture capital firm, Thrive Capital, raised $2bn to launch a pair of new funds.

Foresite Capital is a healthcare and life sciences focused venture capital and growth equity firm. Led by CEO Jim

Tananbaum, the firm is only a decade old but already has $4bn in assets under management. Overall, Foresite

focuses on tech-enabled healthcare companies.

Targets: The firm seeks to invest the capital in emerging life sciences and healthcare companies at all stages of

growth. Foresite Capital uses an in-depth, quantitative and scientific approach to valuing and investing in

companies. Through its previous funds, the firm has already generated more than 37 IPO’s.

Deal Structure: The funding is going towards two different investment vehicles, Foresite Capital Fund V and

Foresite Capital Opportunity Fund V.

Significance: This fund is Foresite’s largest fund to date and reflects the hot fundraising environment of Fall

and Winter 2020. Foresite is unique in that it continously supports companies from the founding stage to an IPO,

meaning that they interact with companies in a variety of growth stages. Due to shorter product development

timelines, healthcare companies have seen their horizon for returns significantly reduce in the past decade. The

CEO projects that the future of healthcare will revolve around the combination of AI, machine learning, and

biotechnology.

Thrive Capital is a venture capital firm that focuses its investments in the technology and software industries.

Josh Kushner, brother of former white house advisor Jared Kushner, is already primed for a successful year after

investing in Robinhood, Instacart and Patreon: companies that are preparing for massive IPO’s in the near future.

Thrive Capital currently has over $9bn in assets under management.

Deal Structure: The $2bn inflow is the largest fundraise in Thrive Capital history. $1.5bn of the capital will be

focused on late-stage investments as part of a new fund, Thrive VII, while the remaining $500mn will be

targeting early-stage investments

Significance: The announcement from Thrive Capital came recently after TCV, another technology-oriented

VC firm, raised $4bn -- the largest in its history. These record-setting rounds of fundraising are reflective of the

all-time high valuations of high-growth tech startups. The inevitable shift towards becoming a more technology-

dependent society was accelerated by the pandemic and private tech firms have been reaping the rewards.

Because of these ultra-high valuations, VC firms are needing more capital to acquire the same amount of equity

in private tech companies. Investors who have contributed to Thrive Capital’s fundraising are hoping that Josh

Kushner can continue to find gems in the industry even as the record-setting valuations of tech firms have made

investments considerably riskier.

By: Lawrence Wu & Aaron Gunther
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LIQUIDITY EVENTS

Karat Packaging refiles for a $75mn IPO after previously withdrawing its $40mn IPO back in October.
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Doma, a tech start-up that speeds title processing time, will go public through a SPAC merger with
Capitol Investment Corp. V(NYSE: CAP), at a valuation of $3bn.

Doma is a San-Francisco based tech platform for real estate closings. Their patented machine technology cuts

title processing and closing timelines by a large margin. Through this, consumers, real estate professionals,

and title agents save their money and time. Doma’s technology replaces the outdated system of real estate

transactions into a more efficient and smooth digital process. They are backed by Lennar, one of the largest

homebuilders in the nation. 

Capitol Investment Corp. V is a blank-check company headed by Mark Ein. This is Ein’s fifth SPAC, which

raised $345mn in their IPO on the NYSE last year. 

Deal Structure: The valuation of $3bn will provide DOMA with $645mn in cash, a PIPE of $300mn, and $345mn

in cash held in the trust account of Capitol Investment Corp. V.

Significance: As more consumers were forced to stay home during the COVID-19 pandemic, sales within the

US housing market boomed. In addition, cheaper mortgages and a shift from cities led to consumers to find

housing arrangements. To efficiently serve the needs of those looking for a house, Doma cuts down on the

purchasing process, allowing for buyers to quickly become homeowners in a short period of time.

By: Henry Wrong & Anya Sood

Karat Packaging is a Chino, California based manufacturer of environmentally friendly disposable food and

beverage products. Its customers include Applebee’s, Chipotle Mexican Grill, and TGI Fridays among others.

Due to Karat Packaging’s environmentally friendly products, it has been a rising manufacturing choice for

environmentally conscious restaurants. 

Bookrunners for this IPO include Stifel, William Blair, and Truist Securities. Stifel is a brokerage and

investment banking firm based in St. Louis, Missouri. William Blair is an asset management and global

investment banking firm based in Chicago, Illinois. Truist Securities is the investment banking arm of Truist

Financial, and is based in Charlotte, North Carolina.

Deal Structure: Karat Packaging plans to list on the NASDAQ and raise $75mn in their IPO under the symbol

KRT. No pricing terms were disclosed.

Significance: As more restaurants, especially established chain restaurants, face social pressure to become

more environmentally friendly, restaurants are actively seeking more viable environmentally conscious

solutions for their disposable items. Additionally, given the pandemic, manufacturers such as Karat Packaging

have seen an increased demand for disposable items from restaurants due to an uptick in consumers opting for

delivery catering. Altogether, these factors have created a demand for disposable products that only come to

reinforce the need for environmentally conscious disposable products, which is where Karat Packaging comes

into play. With an on-going pandemic and an environmentally conscious trending society, Karat Packaging is

poised to capitalize on this opportunity and become a leader in producing environmentally friendly disposable

products.



IN THE NEWS

eGenesis, based in Cambridge, is a revolutionary bioengineering firm in the transplant industry that has

developed a gene editing platform to assist with creating human-compatible organs for various transplants.

Farallon Capital Management is an investment firm with offices globally, specializing in short-term

investment positions in real estate, credit, merger arbitrage, and direct investments.

Deal Structure: This influx of capital, coming from 12 new investors, sets the stage for a new era of growth for

the company. This Series C funding round builds off of earlier contributions to make heavier investments in the

research and development department.

Significance: Currently over 113,00 individuals in the United States are in need for a lifesaving transplant, and

there are simply not enough human donors to satisfy that demand. eGenesis’ overarching goal as a company is

to solve the global organ shortage, and it is setting itself up for innovative breakthroughs in gene editing

technology, specifically through the altering of pig organs. With success from this research, new pathways for

expanding the supply of transplants available would be revolutionary. Gene editing technologies set the stage

for new access to other opportunities that can save thousands of lives in the process, and eGenesis is leading

that movement.

eGenesis has raised $125mn in its newest Series C funding round through a series of many high value
investors, including Farallon Capital Management.
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7
By: Griffin Byer & Jordan Sarnie

Joby, the aerospace company, has spent over a decade developing its piloted, all electric aircraft. Joby is one of

many aircraft companies with hope of being the pioneer in the air taxi industry. By 2024, the company intends

to have fully operational aircrafts zooming through the skies. Although difficult to believe, it is not an unlikely

scenario given Joby’s strategic partnerships with Toyota for production, as well as its recent acquisition of Uber

elevate. 

The specialty purpose acquisition company (SPAC) taking Joby public is Reinvest Technology Partners (RTP).

The management team of the SPAC includes the co-founder of LinkedIn, Reid Hoffman, and the successful

entrepreneur and investor, Mark Pincus. 

Deal Structure: The combined company has a market valuation of $6.6 billion at a share price of $10. At the

time of the transaction, the company will receive $690 million from RTP’s cash in the trust, $835 million

private placement of stock at a price of $10 per share, and $75 million convertible note into common stock at a

$10 per share value. All of Joby’s existing shareholders have agreed to roll over all of their equity into the new

company. Both RTP and Joby have entered into a long-term lock-up for founder shares for up to five years.

Lastly, Joby’s name will be slightly altered to Joby Aviation, and Reid Hoffman will gain a seat on the board of

directors.

Significance: Acknowledging the air taxi’s inevitable emergence in the future, it all comes down to picking the

company who will prevail over competitors. Compared to the dozens of players within the air taxi industry,

many of whom can be found here, Joby has seniority over most, by having over a decade invested into its

aircraft, as well as a viable means of mass production through its strategic partnership with Toyota. However, it

cannot be forgotten that the mass use of air taxi services are still a ways away, and it could be many years until

we see an air taxi company achieve positive returns. Investments in the air taxi companies carries substantial

risk, but with high risk comes the potential for handsome financial gains. RTP is enabling the public the

opportunity to invest, essentially in a startup, which is typically reserved only for angel investors or private

equity shops.

Joby Aviation to go public via a $6.6bn SPAC deal.

https://newatlas.com/aircraft/evtol-air-taxi-flying-car-market-players/

