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PRIVATE EQUITY

On Monday, March 29th, Carlyle Aviation Partners announced its agreement to purchase Fly
Leasing Ltd. (NYSE: FLY), in a deal that would take the aircraft leasing firm private at an EV of $2.36bn.

1

BlackRock raises $3bn for First Dedicated Secondary Strategy.

Carlyle Aviation Partners is the commercial aviation investment and servicing arm of The Carlyle Group, a

Washington D.C. based global private equity and alternative asset management firm. Carlyle Aviation is a multi-

strategy aviation investment manager that seeks to capitalize on its extensive and long-standing presence in the

aviation sector, with $6.1bn AUM. 

Fly Leasing Ltd. is a global aircraft leasing company, based out of Dublin, Ireland. The company operates a fleet

of modern and fuel-efficient commercial jet aircraft, that is leased to a diverse group of airlines throughout the

world. FLY originally IPO’d on the NYSE in October 2007.

Deal Structure: Under the terms of the merger agreement, FLY shareholders will receive $17.05 per share in

cash, representing a total equity valuation of approximately $520mn. The total enterprise value of the

transaction is approximately $2.36bn.

Significance: This deal, which is expected to close in the 3rd quarter of 2021, is representative of the aviation

industry’s outlook of a strong recovery, as the Covid-19 pandemic greatly hindered customer demand for air

travel. Carlyle Aviation seeks to implement funds from their fifth aviation fund, (SASOF V), to close this deal at

what they believe to be a very attractive price. With more people receiving the Covid-19 vaccination, Carlyle is a

strong believer in the long term resilience of the aviation industry and expects a return of traffic as people

return to travelling. FLY’s board of directors have strongly recommended this transaction to shareholders, as

they believe it represents strong value for FLY shareholders at a time when airlines are facing an extremely

difficult environment. The transaction is subject to customary closing conditions, including applicable

regulatory clearance and the approval of FLY's shareholders

By: Phoebe Socha & Nicholas Maggi

BlackRock, Inc. is a multinational investment management corporation based in New York City. Founded in

1988, initially as a risk management and fixed income institutional asset manager, BlackRock is the world's

largest asset manager, with $8.67tn in assets under management as of January 2021.

Transaction: The $3bn pool consists of a $2.4bn fund and about $600mn in additional capital from some of the

fund’s large backers. The final tally nearly doubled the $1.5bn the firm initially sought to raise. This deal

represents the largest fundraise for an inaugural private equity secondaries strategy globally to date. 

Significance: BlackRock has raised $3bn to invest in the private equity secondary market, as they look to

expand their presence in illiquid alternative investments. BlackRock Secondaries & Liquidity Solutions LP is

among the largest debut funds ever raised to buy second hand private equity stakes. More than 70 institutional

investors from around the world committed capital to the fundraise. Secondary funds have been one of the

fastest-growing parts of the private equity industry over the past year, with investor demand surging even after

the Covid-19 pandemic hit. These funds are on pace to match last year's numbers as well. Secondary funds have

raised $16.72bn globally since 2021 has started, nearly keeping up the record pace of last year, when they

collected $80.86bn in total in 2020. BlackRock’s secondary group aims to invest “opportunistically in midsize

transactions, generally between $100mn and $200mn, across a range of deal structures and strategies,” said

Konnin Tam, co-head of the secondaries and liquidity solutions group at BlackRock.

https://www.bloomberg.com/quote/CG:US
https://www.bloomberg.com/quote/CG:US
https://www.bloomberg.com/quote/CG:US
https://www.bloomberg.com/quote/CG:US
https://www.bloomberg.com/quote/CG:US
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VENTURE CAPITAL

Turntide Technologies secures $80mn through a new funding round.

2

Chinese grocery app Nice Tuan raised $750mn in a funding round led by Alibaba and DST Global.
Nice Tuan, also known as Beijing Shihui Technology Co., is an app that focuses on community grocery

shopping. Through their website, customers are able to purchase groceries and other miscellaneous items

easily. They source their products from local warehouses and deliver goods to local communities, through a

process known as community buying. Through the WeChat messaging platform, farmers and other fresh

produce providers are connected to buyers(retailers, warehouses, and customers). The buyers are able to

create buying groups through WeChat, and can procure fresh produce in bulk at a competitive price. 

Alibaba is one of largest e-commerce platforms in the world. Through their main three websites(Taobao,

Tmall, and Alibaba.com), the Chinese tech company totaled over $248bn in revenue in the past year. Millions of

merchants are able to sell their products through the website, serving approximately 779 million customers in

over 190 different countries. 

DST Global is a private equity firm headquartered in Hong Kong that invests in late-stage ventures. They

currently have $10bn AUM. 

Deal Structure: Alibaba and DST Global led the $750mn Series C funding round. 

Significance: This deal is indicative of the growing interest in online grocery platforms, which is approaching

a potential market share of $193bn by 2025. Over the past year, a tremendous amount of growth has been

shown within e-grocery platforms, which can be attributed to consumers staying indoors during the pandemic,

and having groceries delivered. In addition, as more consumers make an effort to purchase healthier groceries,

platforms such as Nice Tuan are able to meet these needs. To efficiently process approximately 15 million

orders per day, Nice Tuan plans to use the funding to increase their supply chain and offer a greater variety of

fresh produce to its customers.

  

 

 

 

By: Lawrence Wu & Anya Sood

Turntide Technologies is a Silicon Valley based company known for its innovative, patented Smart Motor

System(SMS), a product that’s 25% more efficient than traditional electric motors. The product is built around a

type of motor called the switched reluctance motor, which uses switchable magnetic fields to quickly turn a steel

motor.The product has garnered significant attention and traction, with example customers including BMW,

Amazon, and Five Guys. 

Breakthrough Energy Ventures, a sustainable tech fund created by Bill Gates, led the round. The Amazon

Climate Pledge Fund and Keyframe Capital were amongst the other investors.

Deal Structure: After including this funding round, Turntide has now raised over $180 million in funding.

Significance: The SMS is more energy efficient and utilizes less rare earth metals than tradition motors. Motors

account for half of the world’s electric consumption. It’s estimated that the carbon effect of replacing every

traditional motor with a SMS would have a carbon effect equivalent to planting a new Amazon rainforest.

Turntide plans to use the funds to ramp up motor production and increase motor retrofitting amongst

businesses around the world.
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GROWTH EQUITY 3

Tonal, dubbed the world’s smartest home gym, raised $250mn in a Series E round led by Dragoneer.

Premier global educational technology company Preply raises $35mn in Series B funding from investors
Owl Ventures, Hoxton Ventures, and Full In Partners.

Tonal is an all-in-one home gym that uses artificial intelligence to provide a guided at-home workout. Tonal

uses a digital weight system that can track the effectiveness of each workout while also providing over 200

pounds of resistance.

Dragoneer is a growth-oriented investment firm based out of San Francisco with $8.6bn in AUM. Previous

Dragoneer investments include Slack, Spotify, and Alibaba.

Deal Structure: This $250mn round of funding brings Tonal’s total fundraising to over $450mn. With a

current valuation of $1.6bn, Tonal has officially achieved a “unicorn” status.

Significance: Tonal’s state-of-the-art system was likely already headed for success before the pandemic, but

the stay-at-home revolution has aided Tonal’s growth to the tune of an 800% increase in sales in 2020. Tonal’s

revolutionary product both takes up less space and costs around 25% less than the average home gym making

it the perfect product for pandemic conditions. The influx of capital was necessary as the pandemic demand

shock has led to Tonal orders being backlogged for 10-12 weeks. Therefore, Tonal plans to use a large portion

of the cash to scale its business by improving its supply chain and opening brick-and-mortar stores. The rest of

the capital from the Series E round will be used to improve brand awareness and prepare for a public offering

in the coming years. While CEO Aly Orady has not yet given a timeline for an IPO, it is speculated that he will

make further announcements about the process after proving the credibility of Tonal’s post-pandemic

business model.

Owl Ventures and Full In Partners are both major lead investors in Preply’s Series B funding. Owl Ventures is

a San Francisco based venture capital firm with an investment focus in education technology companies. Full

In Partners is a New York based growth equity firm with an investment focus in SaaS and internet companies.

Hoxton Ventures is a London based venture capital firm with an investment focus on seed to early stage

startups that disrupt existing industries or invent entirely new markets.

Preply is a Ukrainian based language educational technology company. Preply strides towards improving the

linguistic education of students all around the world. Through its online tutoring marketplace, it is promoting

faster learning and access to one-on-one tutoring services anywhere and anytime in the world in over 185

countries.

Deal Structure: Preply’s Series B funding round raised $35 million among a diverse coalition comprising Owl

Ventures, Hoxton Ventures, and Full In Partners. Leading this investment are Owl Ventures and Full In

Partners. This new round of funding totals Preply’s overall funding to $50.5mn.

Significance: Preply’s $20mn investment demonstrates the importance of multilingualism as states and

companies become evermore interconnected across the globe. With the rise of globalism and increased

international business, comes the demand for people equipped in multiple languages. Providing the services to

train and fill this gap is Preply. Preply uses artificial intelligence technology and its network of specialized

tutors to optimize language education learning for its clients. Through this funding round, Preply is looking to

expand to more countries and provide more languages, positioning itself as a leader in linguistic ed tech.

By: Henry Wong & Aaron Gunther
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M&A ACTIVITY

Discord, a social media giant that caters to the gaming community, is in talks with Microsoft to participate
in an acquisition that could topple $10bn.

4

Macquarie’s European Infrastructure Fund 4 (MEIF4) and Macquarie Capital are seeking a buyer
for Open Grid Europe.

Discord is an instant messaging platform that is centered around generating communities of people with

similar interests. Through private messages, private communities, and public servers, the company has

become a staple in the social media industry, particularly in regards to the gaming market.

Microsoft is a global technology company that develops, licenses, and sells computer software and consumer

electronics. With many ties in both the B2B and B2C sectors, Microsoft has emerged as one of the premier

technology companies worldwide.

Deal Structure: Although the discussion of this deal is in its preliminary stages, Microsoft’s recent acquisitions,

including the purchases of LinkedIn and GitHub, could hint that the two companies could be approaching a

nearly all cash deal that could topple $10bn.

Significance: Discord, like all other social media platforms, has observed skyrocketing activity during the

pandemic. In a unique situation, the company has innovated how friends are able to play games with each other.

The gaming industry, which has exploded in recent years due to the rise of eSports and online content creators,

wouldn’t be where it is today without the thousands of communities that have been built from the ground by

users. With an expected value of $60mn in 2020, the market size of the industry is only expected to grow at an

increasingly rapid rate, and now would be a great time for Microsoft to close this deal. Discord will continue to

look at its options, whether that be going public, or bought out privately, but the company is certainly here to

stay.

Open Grid Europe is Germany’s largest gas transmissions operator. Operating in a network expanding 7,500

miles, it is the largest of 16 gas transmission grid operators in Germany; managing pipelines all over the

country equal to the length of the country's infamous Autobahn system. The German utilities firm was a E.ON

partner before being sold at a valuation of 3.2bn euros.

Potential suitors will observe the sale price of another gas pipeline firm, Ferngas, as a baseline price

appraisal; the final bids are estimated to be around 700mn euro.

Deal Structure: OGE has a regulated asset base of 3.5-4bn euros, the company is valued at about 1.5 times that

as of March 2021. 

Significance: Low interest rate and large cash reserves have made infrastructure plays and pension funds

attract to the potential of high percentage returns. This trend has followed the bullish market valuation that has

followed the industry’s assessment for the past half decade. For example, in 2016, Macquarie’s divestiture

efforts paid off after its selling of a smaller gas network operator, Thyssengas at about 1.5 times its regulated

asset base. Macquarie, British Columbia Investment Management, Abu Dhabi and Munich Re hold stakes in

OGE and hope to capitalize on this trend. 

 

 

By: Griffin Byer & Terrel Cox
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FUNDRAISING & LP ACTIVITY

Ares to acquire Landmark Partners in $1.08bn deal.

5

Cerberus Capital Management, an investment firm with a focus on alternative assets, has recently
raised $2.8bn for a global distressed real estate fund. The fund’s designation is Cerberus Institutional
Real Estate Partners V (CIREP V).

Landmark Partners is an alternative investment manager founded in 1989. Landmark purses investment

opportunities in the private equity, real estate, and infrastructure domains. At the end of 2020, Landmark

Partners had $18.7 billion in AUM.

Ares Management is an alternative investment manager that specializes in private equity, credit, and real

estate. The firm was established in 1997 and is headquartered out of Los Angeles.

Deal structure:  The $1.08bn deal will consist of $787 million in cash and roughly $293 million in Ares Stock.

60% of Landmark ownership was purchased from BrightSphere for $690 million, the rest was owned by the

Landmark management team. As part of the deal, Ares agreed to purchase BrightSphere’s co-investments in

Landmark funds.

Significance: Private Equity as an asset class continues to grow. More and more investors are looking to

increase their exposure with alternative investments. This deal further consolidates two prominent

alternative investment managers. Ares will continue to grow as one of the top PE managers in the world and

looks to capitalize off the demand for alternative investments by increasing their portfolio of alternative

offerings. ARES (Nasdaq) stock finished the day up 5.68% on the announcement, as investors responded

positively to the news.

Cerberus Capital Management: A NY-based investment firm with ~$53.0bn in AUM. Cerberus has seven

integrated investment platforms engaged in alternative asset investing from the real estate sector to credit

niches such as non-performing loans and corporate credit. 

Cerberus Institutional Real Estate Partners V is the name of the distressed real estate fund being launched.

Half of the firm’s capital (50%) will be invested in Europe, 40% in the US, and the remainder being allocated to

Asia. 

Fundraising Details: CIREP V had an initial fundraising target of $2.0bn which it exceeded by a significant

amount. Notable investors in the fund include Orange County Employees’ Retirement System which had

approved a $75.0mn commitment last November. 

Significance: Cerberus’ successful fundraising round for its global distressed real estate fund indicates that

investors are still receptive to the real estate sector despite the multiple headwinds that the sector faced last

year due to the pandemic. The fund did not detail which type of real estate it would be looking for, but given the

“distressed nature”, it is likely that Cerberus will focus on real estate assets whose valuations were hit hard by

the pandemic (hotels, offices, malls, apartment complexes). With a large fall in capital expenditures in the

global commercial real estate market, Cerberus is entering the real estate space at an opportune time during

the trough of the capital cycle. With interest rates falling globally, Cerberus’ real estate investments will

benefit as capitalization rates are drifting down which increases the value of the underlying properties greatly.

By: Shiv Amin & Irfan Ajmeri
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LIQUIDITY EVENTS

On Wednesday, March 31, Coursera deployed its IPO on the NYSE at a valuation of over $4bn.

6

Residential Real Estate Platform Compass Downsizes IPO by Nearly Half to $475mn.

Compass has set out to create a cutting-edge real estate platform, enabling the pairing of top industry talent

with technology to make the home search and sell experience intelligent and seamless. The Manhattan-based

firm was founded in 2012 and generates roughly $3.75bn in revenue annually. 

Deal Structure: Compass had initially targeted a $936bn public offering, marketing 36mn shares at $23 to $26

each. Following a decline in investor enthusiasm, the firm decided to downsize to a $475mn target, offering 25

million shares at $18 to $19 a piece. The offering is being led by Goldman Sachs, Morgan Stanley, and Barclays,

and shares are planned to start trading between 4/1 and 4/5.

Significance: Compass’s cut in valuation came after an equities rout following Archegos Capital

Management’s forced liquidation, which affected tech companies throughout the sector. This margin call-

prompted event led Compass investors to revisit the firm’s technology and its potential to transform the

business of buying and selling homes. From a revenue-generating perspective, Compass has performed well

enough to settle most skepticism, as the company was involved in over $152bn worth of residential real estate

transactions in 2020, totaling over 4% of the U.S. market. Additionally earnings have jumped 56% in the

previous year to $3.7bn, with over 19,000 agents actively using the platform. Rapid growth in platform adoption

has proven Compass’s thesis to be both relevant and applicable to real estate markets, and this public offering

will further this thesis’s validity as the firm continues to invest in R&D, marketing, and potential acquisitions.

By: Justin Radist & Adam Inzelstein

Coursera is an online learning platform that offers courses in a variety of subjects. Coursera partners with

universities and other higher education organizations to offer real degrees and certifications anyone can take.

Underwriters: the leading underwriters of this IPO were Goldman Sachs and Morgan Stanley, two leading

investment banks with global footprints.

Deal Structure: Coursera’s IPO took place with over 15mn shares sold in a price range of $30-$33, giving it a

$4bn valuation.

Significance: Coursera has capitalized on the pandemic. As most of the world was forced online and

experienced the pitfalls of remote learning, Coursera significantly grew its user base by advertising itself as a

platform with a quality online learning design. Additionally, with many universities not lowering their high

tuition fees despite forcing students to take fully online classes, Coursera was positioned as a cheaper

alternative, with bachelors or masters degrees ranging from as low as $9,000 to $45,000. The learning platform

will use the liquidity from its IPO to expand its course offerings, platform robustness, learning base, and

increase its sales and marketing efforts. Partly accelerated by the pandemic, the digital learning market, valued

at $160bn in 2020, is expected to reach $1tn in 2027, an impressive 26% compound annual growth rate. By going

public now, Coursera has the potential to capture an even greater share of this rapidly expanding market,

which would give it financial stability for years to come.

 



IN THE NEWS

Endeavor to acquire the remaining equity in the UFC and take full ownership.
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7
By: Elias Kun & Jordan Sarnie

WeWork is a provider of flexible shared workspaces for startup companies. The company was founded by Adam

Neumann, who was ousted as CEO in 2019, and Miguel McKelvey. The first attempt to go public was made in 2019,

but following irregularities in the firm's operations, WeWork had to be bailed out by SoftBank due to plummeting

valuations and a loss of trust by other investors

BowX Acquisition Corp. is an affiliate of Bow Capital, a venture capital firm founded by Vivek Ranadive, the

owner of the NBA’s Sacramento Kings. The firm values WeWork at $9bn, which is a far cry from the $47bn it was

valued in a private funding round led by SoftBank in 2019. 

Significance: Ever since the ousting of CEO Adam Neumann and the rejection by public investors, WeWork has

been on a road to recovery. The new CEO Sandeep Mathrani has cut 67% of employees compared to the size of its

peak workforce in September 2019 and has also implemented further cost-cutting measures in order to reach

profitability and appeal to investors again. Nonetheless, the company has continuously faced struggles, posting a

$3.83bn loss in 2020. WeWork’s hope for a turnaround rest, to a large extent, on the firm’s lofty expectations of a

rapid return to offices; the firm expects to reach occupancies of 61% and 70% by September and the end of the

year, respectively. However, WeWork also hopes to capitalize on deals with larger companies, which it hopes will

account for 65% of its business in the long-term.

WeWork has agreed to go public in a SPAC deal that would end WeWork’s long and bumpy road
towards a public listing.

Endeavor, headquartered in Beverly Hills California, is a private American Holding Company and a global leader

in sports, entertainment, and fashion with operations in over 30 countries. 

The Ultimate Fighting Championship, or the UFC, is an American mixed martial arts promotion company

headquartered in Las Vegas, Nevada. 

Deal Structure: Endeavor, who currently owns 50.1% of the UFC, will buy out the remaining 49.9% of equity from

other shareholders such as KKR and Silver Lake Partners. The acquisition price has not been released, but

Endeavor plans on raising $1.7bn to help buy the remaining equity.

Significance: Endeavor has been hit particularly hard by the pandemic with net losses of $554mn and $655mn in

the years 2019 and 2020 respectively. Endeavor’s heavy exposure in media, entertainment, and sports has left the

firm vulnerable due to the dramatic decrease in live events because of the pandemic. If it was not for the UFC who

performed exceptionally well last year, Endeavor’s net loss would have been even more disastrous. Back in 2018,

Endeavor had filed to go public but backed out a day before the listing, citing unstable market conditions.

However, Endeavor is making yet another attempt to go public via IPO which can be read about in the company’s

300-page prospectus recently filed. Endeavor’s acquisition of the UFC may help the struggling firm entice

investors for its anticipated IPO. In another attempt for positive publicity, Endeavor has announced that Elon

Musk has been nominated to join the firm’s board of directors. It appears that Endeavor is attempting to do

anything possible to drive up the soon to be publicly listed stock. However, with the uncertainty of future covid

strains and an unknown timeline for the return to normalcy, Endeavor may very well experience some difficulty

convincing investors.


