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PRIVATE EQUITY

Carlyle Group purchases Flender from Siemens, valuing the company at $2.39B.
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Advent International acquires Nielsen Holdings PLC Global Connect Unit for $2.7B

The Carlyle Group is a multinational private equity, alternative asset management, and financial services

company with $221B in assets under management. The firm invests in 10 core industries through their 4

primary business segments: corporate private equity, real assets, global credit, and investment solutions.

Flender GmbH is a leader in mechanical and electrical drive technology with its business particularly focused

on wind energy, which is becoming important in the renewable energy industry. The Germany-based firm

employs 8,600 people and experienced over $2.5B in sales in the financial year of 2020.

Deal Structure: Siemens originally planned a spin-off and public listing of Flender’s business but ultimately

decided that a buyout was the quickest and optimal exit method. After talks with Triton, Carlyle, CVC, and

Brookfield, Siemens accepted Carlyle’s offer of $2.39B. Financial terms have not yet been confirmed, and the

deal is still awaiting regulatory approval but is expected to close in early 2021.

Significance: The Flender buyout was the last deal in an attempt from Siemens to trim its business as the

company starts to focus on factory automation, transportation, and smart buildings companies. The company

was profitable but no longer seen as a key part of the group as the firm refocuses. On Carlyle’s side, this latest

investment is a continuation of their focus on global Industrials and their history of supporting businesses as

they transition to standalone entities. Carlyle envisions lots of potential growth for Flender especially given the

increasing global transition towards renewable energy. China expects significant growth opportunities in wind

energy and has pledged to become carbon neutral by 2060, creating a perfect opening for Flender to enter the

market. Carlyle’s deep presence in Asia will aid Flender in solidifying its position as a competitor in the region.

Advent International is a global private equity firm focused on international buyouts and growth and strategic

restructuring within a few different industries. The firm holds around $54B in assets under management.

Nielsen Holdings is an information, data, and market measurement firm. The firm is best known for their work

in television ratings.They are selling off the Global Connect Unit of their business which provides research data to

consumer goods companies.

Deal Structure: The Connect business will be sold for $2.7B, but the Connect business will be granted a license to

brand its products and services under the Nielsen name and label for 20 years. Global Connect will also become a

private company at the completion of the deal, being named NielsenIQ in 2021. Financial advisors involved were

J.P. Morgan Securities and Guggenheim Securities. The deal is subject to shareholder and regulatory approval,

but the deal is expected to close in Q2 2021.

Significance: Nielsen has been increasingly taking on more debt and has transitioned to more of a media focus.

Selling off this portion of the business helps ease the amount of debt taken on recently and focus more on their

primary business unit: media. This is a significant transaction because Global Connect is one of two main

business units within Nielsen. The cash generated from the deal will also provide Nielsen with more capital to

pursue their growth strategy. Overall, the deal is considered a win for both businesses and their shareholders.
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VENTURE CAPITAL

On Monday, October 26, Versus Programming Network (VSPN) received $100 million in its Series B
funding led by Tencent Holdings.
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On October 30th, Lunchbox announced it had raised $20 million in Series A funding, with the company’s
seeding round led by Coatue Management.

VSPN is the primary esports organizer in China for many popular games, including PUBG Mobile, FIFA Online,

and Clash Royale. Their chief operations are promoting new games and hosting and broadcasting esports

tournaments. Headquartered in Shanghai, they have been one of the biggest drivers of the professionalization

of e-sports in China.

Tencent Holdings Ltd is a Chinese international technology conglomerate. They are the world’s largest video

game vendor in addition to being one of the largest social media, venture capital, and investment companies.

Deal Structure: Tencent Holdings was the largest contributor of the $100 million in equity funding, but

Susquehanna International Group, Tiantu Capital, and Kuaishou also invested.

Significance: VSPN intends to use this capital injection for multiple ambitious ventures. They want to build an

esports research institute, which would be the first of its kind globally. Another first would be the esports

culture park they wish to construct in Shanghai, which would generate significant tourist activity.

Furthermore, they want to expand globally, which is promising because competitive esports is among the

fastest-growing industries worldwide. This deal also benefits Tencent. One of their long-term strategies is

gaining considerable involvement in the development of the global esports ecosystem so they can optimize its

layout to maximize their profits.

Lunchbox is a developer of online ordering platforms for restaurants. Working closely with clients, Lunchbox

creates individual solutions for restauranteurs to customize the ordering experience and generate rapid

growth.

Coatue Management is a technology-centered investment management group. With investments in the

private and public markets, Coatue has emerged as a leader in the media and telecommunications industries.

Deal Structure: With Coatue contributing a majority of the total funding, 645 Ventures and Primary Ventures

also joined this round. These three firms, joined by a few prominent figures from the hospitality industry, came

together to set the company on a trajectory for fast growth.

Significance: The current pandemic has left many restaurants struggling to stay afloat. Online ordering has

become the primary form of revenue in the food industry, and many small business owners require a

restructured system to make the ordering process more seamless. Lunchbox fills a void that prevented small

restaurant owners from generating the growth required to survive through the pandemic. This deal will allow

the company to scale on a national level, helping restaurants around the country improve their exposure

within local communities.
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GROWTH EQUITY 3

WHOOP received $100 million through its series E funding with IVP leading the round.

Benson Hill received $150M in Series D funding from the Wheatsheaf Group and GV.
Founded in 2012, Benson Hill is a St. Louis based foodTech company focused on the genetic and biological

makeup of seeds and plant based foods. They hope to provide alternative foods which are healthier and cheaper

than current options in the US. Their cloud based technology allows for biological advancements in the food

and enables a wide range of genetically diverse plant variations which provide many cardiovascular health

benefits and are much more sustainable than current options.

Wheatsheaf Group, based in the UK, directly invests in the food and agriculture industry and has worked with

well known companies such as Farmdrop and Aerofarms. Wheatsheaf is very particular with their investments

as they focus on investing in the most innovative and ambitious companies within the agricultural industry.

Deal Structure: The funding is led by Wheatsheaf Group with participation from GV (previously Google

Ventures), Argonautic Ventures, etc. The series D funding totaled to $150M and the structure is undisclosed.

Significance: Growing world populations and increasing demand for nutritious and sustainable food options

has created a huge opportunity for companies such as Benson Hill. There are concerns that as populations

continue to grow, hundreds of millions of people will not have access to meat or other traditional foods.

Alternatives that are possible due to the innovation of Benson Hill would allow for a much more sustainable

source of food. Additionally, AI and cloud technology advancements will allow for genetic modifications that

will enable a more sustainable production of food. 

The Boston based company, WHOOP, was founded in 2011 by Harvard dropout Will Ahmed. The health

tracking company sells a wearable sensor attached to a bracelet or arm band which monitors health stats such

as sleep, workouts, and recovery. The company’s newest product, the WHOOP Strap 3.0, is offered to the public

for free, however there is a monthly subscription price of $30 in order to use their technology. 

IVP is one of the best performing later-stage Venture Capital firms in the industry with $7 billion of committed

capital, cumulative investments in over 400 companies, and boasts a 39-year IRR of 43.1%. 

Deal Structure: A total of $100 million was raised during the series E fundraising which was led by IVP with

participation from other venture capital/private equity firms and some professional athletes. Details regarding

the structure have not been disclosed.

Significance: WHOOP is a pioneer and leader in the performance and health tracking space which has seen a

dramatic surge in demand. The spike in demand can be attributed to the shift into a more health conscious

society, as well as quarantine which has forced people to engage in home workouts and exercises. WHOOP’s

increase in demand is apparent with the addition of over 200 new hires in 2020 which totals the company’s

employee count to about 330. Additionally, having well known professional athletes as investors will be

extremely beneficial for WHOOP as these celebrity icons can market the product to massive markets. WHOOP

has been experiencing considerate momentum and the new $100 million in cash will only fuel the growth. The

company intends to allocate new funds toward software development, global expansion, and membership

services. It will be interesting to see if WHOOP will maintain this level of growth and if they can stay ahead of

their competitors such as Amazon with their similar product, Halo.
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M&A ACTIVITY

Coupa Software, Inc acquires supply chain tech giant Llamasoft in $1.5 billion deal.
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Ansys (NASDAQ: ANSS) acquires aerospace software company AGI for $700mn.

Coupa Software, Inc. designs and develops software solutions specifically in the provision of business spend

management solutions. Its products include invoice, expense, pay, spend analysis, strategic sourcing, contract

management contingent workforce, and supplier management. 

Llamasoft, Inc is a supply chain technology providing software to help large companies model, design and

optimize their supply-chain networks, using AI driven platforms and algorithms to map out scenarios and

mitigate potential risks.

Deal Structure: Coupa Software acquired Llamasoft for $1.5 Billion, sealing the deal on Monday, November 2.

Significance: Business spending and supply chain managing softwares just might be the technologies

companies need to survive in the uncertain economic climate as a result of the coronavirus pandemic. During

coronavirus driven lockdowns, many businesses found themselves in turmoil due to the lack of resilience and

flexibility in their supply chains; businesses need to be able to respond quickly to supply volatility and shifting

demand. Coupa and Llamasoft’s merging softwares will be able to provide businesses with the technologies

needed to retool their supply chain and avoid chaos in the case of a second lockdown. 

Ansys is a multiphysics engineering simulation software developer firm based in Canterbury, Pennsylvania.

Their products utilize an open and flexible developer platform. Consumers include a mix of academia and

industry.

AGI is an Exton, Pennsylvania based commercial software product developer for the aerospace and defense

industries. It’s main products are its Orbit Determination Tool Kit and Satellite Tool Kit. These products are

used for conducting land, sea, air, and space analysis.

Deal Structure: The forecasted $700mn cash & stock acquisition deal will take place in the upcoming fourth

quarter. Ansys plans to pay 67% in cash and 33% in stock for AGI.

Significance: This acquisition is demonstrative of recent growing interests in the prospects of space

commercialization. With the emergence of businesses such as SpaceX, Blue Origin, and Virgin Galactic looking

to commercialize space, comes the emergence of supplementary markets to support this endeavor. This

acquisition will allow Ansys to expand their simulation software into the aerospace industry, thus Ansys is

poised to capitalize on this rapidly growing market by providing aerospace software. 
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FUNDRAISING & LP ACTIVITY

Accel-KKR closed Emerging Buyout Partners fund, raising $640M.
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Thoma Bravo announced it completed a $22.8B fundraise.

Accel-KKR is a technology-based private equity firm with over $10B in assets under management. They focus

on small-cap companies and their transactions include: taking public companies private, buyouts, and

recapitalizations of founder-owned companies. Their oversubscribed Accel-KKR Emerging Buyout Partners LP

recently closed at its hard-cap of $640M. In their 20 years, they have invested in over 250 companies. Since

2019, Accel-KKR has capital commitments of over $5.8B for various funds. 

Targets: The Emerging Buyout Partners LP fund comprises $480M in limited partner commitments and

$180M in general partner commitments. The fund has an evergreen structure providing them with more

flexibility in the long-term. Three companies that are comprised of this fund are 1) Blue Mountain Quality

Resources, an asset management firm for life sciences companies, 2) Cloud9 Software, cloud-based software

for orthodontic and dentistry industries, and 3) InSight Mobile Data & Rhino Fleeting Tracking, provide fleet

management software solutions to small and medium businesses. 

Significance: The oversubscribed fund shows investors’ appetite for tech-based investments even in the midst

of the COVID-19 pandemic. This is a common theme among investors in all technology sectors. 

Thoma Bravo is an American private equity firm focused on the tech and software sectors. The firm has more

than $70B in assets under management in over 40 portfolio companies. The fundraise was split between three

funds, with Thoma Bravo Flagship Fund XIV collecting $17.8B. Even though the pandemic has ravaged the

economy, tech investing hasn’t seen a slowdown as digitalization has accelerated across all industries.

Thoma Bravo Flagship Fund XIV is Thoma’s largest ever flagship buyout fund aimed at making large equity

investments. The two other funds, Thoma Bravo Discovery Fund III and the Thoma Bravo Explore Fund are

aimed at investing in enterprise software companies and small businesses, respectively.

Deal Structure: Thoma Bravo received notable support from large US state pension managers such as the

Washington State Investment Board, alongside investors from previous funds.

Significance:  Tech investing has surged since the outbreak of COVID-19. As of July 6, 2020, 33 tech-focused

funds had gathered 30.1B USD. Pre-covid trends seen across the tech space, such as the adoption of contactless

payments, have accelerated since the pandemic began. Many of the changes and disruptions made by

emerging technologies during the COVID-19 era will likely be permanent, thus making tech companies an

attractive, albeit volatile investment target.
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LIQUIDITY EVENTS

Security software provider, McAfee Group completed its IPO on Thursday with its stock being listed on
the NASDAQ exchange.
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Stripe has agreed to acquire Paystack for around $200 million.

McAfee Group is a cybersecurity company that provides a variety of software solutions that protect electronic

devices from malicious actors. The company has attempted to diversify its revenues by offering additional

products ranging from VPN services to parental controls in order to grow its user base. 

A Unique IPO: This is McAfee Group’s second IPO as the company was once public, but then taken private by

Intel in 2010. After years of stagnant revenues, McAfee was spun out to TPG (a private equity firm) which took

the company public again in October 2020.

Deal Structure: McAfee Group sought to raise around $680 million by selling 37 million shares in the $19.00 -

$22.00 range. 

Significance: The IPO represents the company’s attempt to pay off debt after a costly private equity flip. The

company faced a rocky return to the markets with a 6.5% drop on the first day of trading. The poor response to

the company’s IPO is reflective of the evolving competition in the cybersecurity industry as McAfee remains

labeled as a dated, highly leveraged anti-malware firm. McAfee’s history is a tragic one as the company was a

pioneer under its founder John McAfee but suffered under Intel’s umbrella. Under Intel, the company’s

innovation came to a standstill and many employees left to form other ventures. Now, with the rise in demand

for cybersecurity software, McAfee struggles to contend with other agile competitors as its tainted reputation

from poor finances and unethical management holds an iron grip on the success of the company’s IPO.  

Stripe is a Software-as-a-Service provider that facilitates eCommerce transactions by proving payment portals

and analyzing transaction data. The company was valued at $35 billion in its recent funding round and

processes over hundreds of billions of dollars a year in transactions.

Paystack is a SaaS provider based in Nigeria with a business model that mirrors Stripe through providing

online and offline payment processing software to small businesses. The company has a long growth tailwind as

online commerce is expected to exceed growth expectations and rates globally. 

Deal Structure: the acquisition is valued at $200 million. Exact deal terms were not disclosed given both

companies remain private. 

Significance: Despite already being the lead investor in a Series A funding round, the acquisition suggests

confidence in Paystack’s future growth and is reflective of the prominence of modern technology being used in

daily tasks such as online transactions. Stripe’s acquisition of Paystack demonstrates the injection of

technology into global infrastructures. Through this acquisition, Stripe locks in lucrative long-term potential

and effectively blocks out the other major investors: Visa, Google, Tencent. Marked as milestone for African

investments, the deal further highlights emerging markets in Africa that underscore great potential for growth

as e-commerce companies seek geographic expansion.   



IN THE NEWS

Endurance International Group Holdings, Inc. announces deal to be acquired by Clearlake
Capital Group L.P. for $9.50 per Share totaling approximately $3 billion.
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Endurance International Group Holdings, Inc. is an IT company that specializes in web hosting

headquartered in Burlington, Massachusetts. It helps millions of small businesses worldwide with products and

technology to enhance their online web presence, email marketing, business solutions, and more. Endurance's

family of brands include some of the following: Constant Contact, Bluehost,  and HostGator. 

Clearlake Capital Group, L.P. is a private equity firm founded in 2006 with offices in Santa Monica and Dallas. 

 The firm follows a sector focused approach and seeks to partner with top management talent by providing long

term capital. The core target sectors for the firm include technology, industrial and consumer. Clearlake

currently has approximately $25 billion of assets under management and has led or co-led over 200

investments. 

Transaction: Endurance has entered into a definitive merger agreement to be acquired by Clearlake Capital

Group in an all cash transaction valued at approximately $3.0 billion including outstanding debt.

Significance: The transaction is expected to close in the first quarter of 2021 and is subject to approval by

Endurance shareholders. The purchase price represents a 64% premium over Endurance’s share price of $5.81

as of October 30, 2020. Clearlake will finance the transaction with a combination of equity financing from the

Clearlake funds and has secured debt financing for the proposed transaction. Upon completion of the

acquisition, Endurance will become a wholly owned affiliate of Clearlake.

Deep-tech Venture Capital fund The Engine raises $230 million for its second fund from MIT and new
backer Harvard University.

The Engine, founded in 2016 by MIT, is a unique Venture Capital firm backed by MIT and now Harvard, that

invests in what they call “Tough Tech.” The Engine backs founders solving the world’s biggest problems

through science, engineering, and leadership. The Engine is headquartered in Cambridge, Massachusetts.

Transaction: The Engine announced last week that it has raised $230 million toward the firm’s second fund,

which on top of the firm’s first fund brings it to a total of $435 million under management. The firm announced

that it has funded 27 portfolio companies out of its first fund. While MIT continues to be the anchor LP, Harvard

joined for Fund 2, creating a Cambridge headquartered venture platform.

Significance: The Engine has built an entire brand and thesis around technical risk, which is something that

many venture capitalists like to avoid. The Engine debuted a couple of years ago with a focus on “tough tech”

problems that are perhaps too early for other VCs. The Engines ambitious funding strategy looks like it is set to

continue with this second fund. The Engine has raised $230mn in its 2nd round of funding, and has announced

it will begin making investments in additional startups focused on conceiving and commercializing solutions to

some of the world’s most pressing challenges. The President of MIT shared, “We launched The Engine to help

young companies focused on tough tech challenges that have the potential for enormous societal impact. Our

aim was to provide them with a new model of sustained assistance and an ecosystem of talent, expertise, and

support to speed their progress, so we are truly thrilled that Harvard has joined us in this mission.”


