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PRIVATE EQUITY

On October 21st, SmartBear announced it received an undisclosed, yet significant investment from
Vista Equity Partners, adding on to a previous investment from Francisco Partners.

1

On Sunday, October 25, Blackstone Group Inc. announced they would be purchasing Simply Self
Storage from Brookfield Asset Management for $1.2 billion.

SmartBear is a Massachusetts-based technology company which offers software developers assistance with

performance monitoring, software and API testing, and API management.

Vista Equity Partners is a global investment firm with more than $58 billion in committed capital. Strictly

investing in enterprise software, data, and technology-centered organizations, Vista is a world leader of the

technology investment sector.

Deal Structure: The deal has been valued near $2 billion, although the financial aspects of the transaction have

not been disclosed. This puts Vista and Francisco Partners as equal owners of the company, with a lot of funding

to back SmartBear.

Significance: Adapting to the current environment, companies are quickly transitioning to a digital-first

approach to ensure operations continue to run smoothly. Demand from developers has skyrocketed as

organizations continue to prioritize delivering consistently high-quality software products for businesses that

depend on them. Since Francisco Partners got involved with the firm, they claim the company has already

established itself as a market-leading platform in the expanding DevOps market. This most recent investment

provides ample opportunity for SmartBear to generate organic growth in new markets, while also building upon

the already expanding market share the company has accumulated.

Simply Self Storage is one of the largest privately owned self-storage companies with over 8 million square feet

of space spread out over 120 locations in 23 states.

Blackstone Group Inc. is the largest alternative investment company in the world, primarily investing capital

on behalf of pension funds, large institutions and wealthy individuals. They specialize in private equity, credit,

hedge fund, and real estate investment strategies.

Deal Structure: The details of the purchase will be decided later this year when the deal is closed, but

Blackstone is expected to pay with majority equity rather than drawing down debt.

Significance: Simply Self Storage will be added to BREIT,  Blackstone’s nontraded real estate investment trust,

which already owns 2.6 million square feet of self-storage facilities. Blackstone has found that the self storage

industry has remained resilient during economic downturns and has performed particularly well during the

pandemic, as many urban Americans put property into storage before leaving for less densely populated areas.

This acquisition will help attract more individual investors, which Blackstone is aiming to do as opposed to

catering solely to institutions and the uber rich.
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VENTURE CAPITAL

StackHawk, a software company that specializes in boosting application security and fixing bugs, has
raised $10 Million in Series A funding from Sapphire Ventures to continue to develop their product.
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Robust AI, a startup focused on the development of artificial intelligent systems for robots, secured $15
million in funding provided predominantly by Jazz Venture Partners.

Robust AI Inc. is set out to enable robots to work in dynamic environments and increase machine efficiency.

The company is founded by accredited individuals in the robotics and AI space such as Rodney Brooks (co-

founder of iRobot) and Gary Marcus (co-founder and CEO of Geometric Intelligence).

Jazz Venture Partners, founded in 2015 and headquartered in San Francisco, is a venture capital firm with a

niche in digital technology and neuroscience. The firm seeks to invest in companies that “extend the

boundaries of human performance - improving how we live, learn, work, play, and experience the world.

Deal Structure: Jazz Venture Partners is leading the series A funding with additional involvement from

Playground Global and multiple angel investors. $15 million was raised in the series A which increases Robust

total fundraising received to $22.5 million. Details of the structure have not been disclosed yet.

Significance: Robots have shown to be useful in performing monotonous tasks, however, we have yet to see

functional robots in dynamic environments. If the Robust team is successful in their mission, “cognitive

engines” will enable robots to work efficiently beside humans in changing environments, and even have

problem solving capabilities. This may have implications in the future as robots could replace the need for

human workers. However, there are also positives associated with robotic AI; for example, robots could take

the place of humans in the completion of dangerous jobs or tasks. It will be interesting to see if Robust’s goal is

even possible, and if so, how artificially intelligent robots will be integrated into our society.

StackHawk is focused on helping its customers detect, aid, and fix security bugs within application software.

Its wide array of functions aim to keep applications up, running, and secure. These functions are made with the

goal to help teams find and patch any bugs long before applications are released to the public.

Sapphire Ventures is a leading VC fund with over $4 billion AUM and a solid track record of success (e.g.

Fitbit/Docusign). Their typical investment is between $10-50 million which puts StackHawk at the lower end.

Deal Structure: The funding is led by Sapphire alongside Costanoa Ventures, Foundry Group, Matchstick

Ventures, and Flybridge Capital Partners. The full breakdown of funds/structure has not been disclosed.

Significance: With the 5G revolution set to take place in the coming months, the main concern continues to

be security. As everything moves to the cloud, sensitive data and information is at risk to be stolen which

creates heightened demand for cybersecurity companies. StackHawk engineers and developers are able to

identify and fix these software bugs long before they hit the market. In the past, There has been a number of

security breaches involving some of the largest corporations in the world including Zynga, an American game

developer (218 million records hacked). These corporations will be willing to pay a premium if it means their

sensitive data will be secure.
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GROWTH EQUITY 3

Eagle Eye Networks raises $40 million in Series E funding as the company strives to leverage AI and
alter the nature of modern video surveillance.

Envisics attracts $50 million in Series B funding from IT servicer Saic Venture Capital and a diverse
automotive cohort composed of Hyundai, General Motors, and the Van Tuyl Group.

Envisics is an automotive tech company with a focus on pioneering dynamic holographic hardware that can

support a heads up display dashboard for vehicles. This heads up display will offer more vision optimization to

the driver by freeing up the front for navigation features, alerts, and a variety of other visuals.

Investors for this deal include Saic Venture Capital, Hyundai Mobis, General Motors Ventures, and the Van

Tuyl Group. Saic Venture Capital, Hyundai Mobis, and General Motors Ventures are subsidiary early stage

growth investment arms of their parent companies SAIC, Hyundai, and General Motors respectively. The Van

Tuyl Group is one of the U.S.’s largest owners of automotive dealerships.

Deal Structure: Envisics received $50mn from its Series B fundraiser, bringing Envisics total valuation up to a

staggering $250mn. Investors include a strategic coalition of SAIC, Hyundai, GM, and the Van Tuyl Group - with

Hyundai acting as the lead investor.

Significance: This deal demonstrates tremendous interest in emerging car-tech markets. With the

popularizations of AI and big data, Envisics is aiming to capitalize on these new technologies with its holographic

interface hardware for vehicles. By introducing the automotive industry to a new revolutionary way to rethink

dashboards, Envisics has united two automotive juggernaut rivals to work together. Envisic’s recent unique

coalition of investors potentially indicates an impending second wind recovery in automotive growth - despite

initial beatdowns in a sluggish Covid economy.

Accel Partners LP is an American venture capital firm working with startups in seed, early and growth-stage

investments. Accel invests mainly in technology sectors.

Eagle Eye Networks is a U.S based company providing cloud-based video surveillance and web technologies

for physical security and business operations applications. The company offers security cameras, cloud

architecture, bridges, CMVRs, and security android application.

Deal Structure: Eagle Eye Networks raised $40 Million in Series E funding from venture capital firm Accel on

October 27, 2020

Significance: Eagle Eye Networks currently leads the development of cloud-based video surveillance globally,

providing heightened security to business and store-front owners. The company's advanced technologies and

successful transition to the cloud have allowed them to utilize artificial intelligence on video footage. With AI

analytics, business owners can access data to store traffic, be notified when a weapon is detected and most

importantly provide temperature screening. With new thermal features, business owners could monitor

potential contact tracing and be alert when customers or employees are infected.
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M&A ACTIVITY

Intel (NASDAQ: INTC) will sell its NAND flash memory-chip business to SK Hynix (KRX: 000660), a South
Korean chip manufacturer, for $9 billion.
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Conoco Resources, the oil producer, is acquiring the American shale oil company Concho Phillips for
$9.7 billion.

Conoco Resources is the largest producer of oil in Alaska. Due to the recent fall in oil demand, Cocono

Resources has been committed to cutting costs. Before the acquisition, Conoco Resources positioned itself as an

anti-shale company with consistent cash flows and judicious spending policies.

Concho Phillips operates in the Permian Basin, an 75,000 sq. mile area in west Texas. A combination of

favorable weather conditions, easily accessible labor, and already developed pipeline infrastructure drives

down operating costs in the region. Analysts estimate that the average breakeven price is under $50 per barrel,

the lowest in the US.

Deal Structure: The deal is an all stock transaction and gives shareholders 1.46 shares of ConocoPhillips stock

for each share of Concho common stock.

 Significance: With the acquisition of  Concho Resources, Conoco positions itself to be the largest independent

gas and oil company, producing over 1.5 million barrels of oil equivalent per day. Due to low oil demand, strong

anti-fossil fuel sentiment, and the possibility of a Biden victory,  the oil industry has seen increasing

consolidation in the hopes of lowering costs. Conoco predicts that it can reduce its average cost of supply to $30

per barrel, which is $10 below the current market price of $40 per barrel.

 

 

Intel is an American semiconductor chip producer famous for creating the x86 family of processors. Recently,

Intel has moved away from its origins as a memory-chip company to focus on creating its new CPUs, which have

faced severe manufacturing delays.

SK Hynix currently sees Samsung as its biggest competitor. Samsung had 31% of the NAND market, just above

Intel’s and SK Hynix’s combined market share of 23%. The acquisition will give SK Hynix the scale and ability to

better compete with Samsung.

Deal structure: The all cash deal sees SK Hynix paying $9B for the majority of Intel’s memory business, which

includes its NAND flash manufacturing facilities in Dalian, China.

Significance: This deal exits Intel from its NAND business, which has required enormous capital investments

yet seen low margins. Even though analysts predict that the demand for NAND chips to remain strong, Intel has

been unable to gain the profits it seeks. Looking forward, Intel seeks to use the funds to invest in rapidly

growing areas like AI and 5G networking. This acquisition looks similar to what happened in the DRAM

industry, which recently saw a consolidation of industry players, resulting in lower competition and higher

margins.
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FUNDRAISING & LP ACTIVITY

Private Equity firm, LLR Partners, has raised $1.8 billion for its LLR Equity Partners VI LP which began its
fundraising round in early March. The firm will use the capital to acquire equity positions in founder-led
businesses within the healthcare and technology sectors.

5

Fintech platform, Valuesetters, agreed to acquire an equity ownership in Vymedic, a biotechnology firm
specializing in antivirals, via the fundraising platform Netcapital. The investment represents a high
conviction in Vymedic’s patented anti-viral that comes at an increasing relevant during a global pandemic.

LLR Partners is a lower mid-market PE firm based in Philadelphia. The firm has raised over $5.3bn since its

founding. The pandemic has increased uncertainty which has caused many small businesses to seek out capital

and strategic partners. This bolstering of demand has created a strong pipeline of deals for the firm.

LLR Equity Partners VI LP is the official name of the sixth fund that LLR Capital has fundraised. This fund will

use investor capital to acquire positions in companies with less than $100 million in annual revenues.

Deal Structure: The new fund has raised $1.8 billion with notable investors being the Pennsylvania State

Employees’ Retirement System and the Arkansas Teacher Retirement System.

Significance: LLR Partners’ successful fundraising round indicates a strong appetite for private equity deals as

extensive implications of COVID-19 take effect on businesses. Small businesses that have been hit the hardest

by the economic downturn and now look to strategic partners to survive. On the supply side, many pension and

retirement boards are looking to increase their exposure to private equity investments in order to offset

lagging returns from traditional fixed-income and equity investments. Both trends bode well for LLR Partners

as the VI fund is 50% larger than its predecessor.

ValueSetters is a financial technology firm that aids companies in attracting investor capital via fundraising

rounds. The company leverages its network of advisors and the Netcapital platform to draw capital.

Valuesetters also offers digital marketing solutions to help small companies raise investor awareness.

Vymedic is a biotechnology firm specializing in amino acid therapeutics. The company has developed an

immune supplement known as Vymune that is known to suppress influenza, the common cold, and other

viruses. The company is also in the process of developing melt-away tablets for over-the-counter sale.

Deal Structure: Exact terms of the investment were not disclosed

Significance:  The deal is reflective of a powerful partnership and signals confidence in the company’s ability

to monetize its intellectual property. Valuesetter’s equity ownership stake underscores significant market

potential for Vymedic as the company seeks to leverage its research and development capabilities in the

development of another transformative breakthrough in metabolic technology.
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LIQUIDITY EVENTS

Ant Group plans record-breaking $34.5 billion raise from its IPO in Hong Kong and Shanghai amongst
tensions between the U.S. and China.
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Databricks, a data analytics firm backed by a16z and others, prepares for IPO expected in early 2021.

Ant Group is a Chinese cloud-based financial platform that offers mobile payment processing services,

consumer loans, wealth management, credit rating services, and more. The firm has evolved from its backbone

service Alipay, backed by e-commerce giant Alibaba Group Holding, and is now one of the largest financial

services firms in the world with a total valuation of just below $314 billion.

IPO Terms: Ant Group set their offering size at nearly $35bn following positive investor feedback. The share

offerings will be evenly split between Hong Kong and Shanghai stock exchanges. Underwriters for Ant Group’s

Hong Kong share sale include Citigroup, JPMorgan Chase, Morgan Stanley, and China International Capital

Corp, and the Shanghai sale is being led by China Securities Co. and China International Corp. Investment

banks participating in the Hong Kong sale are expected to receive up to 1% in fees, around $198 million. Ant

Group shares are planned to go public on July 20 and shares will begin trading on November 5.

Significance: Ant Group’s IPO has big implications not only for capital markets and the tech industry but also

for geopolitics. Ant Group passed on listing with the NYSE in the latest revelation of the ongoing tech war

between the Trump administration and China. This is a pivotal move that solidifies Hong Kong’s status as a

capital market hub as well as a growing shift in the financial industry towards China. As a result of the tech war

and bipartisan hostility in Congress, many Chinese firms have decided to stay out of the US market to avoid

increased regulations. Additionally, China has been easing government currency controls, developing a central

bank digital currency which recently received legal backing, and has increased market liberalization. With the

introduction of a free-trade currency, the presence of some of the world’s largest and most influential

companies, and tremendous growth, China’s markets can expect to continue pulling large international

investments.

Databricks, Inc. is a San Francisco-based data analytics company founded in 2013 that offers large-scale data

engineering, machine learning, business analytics, and collaborative data science services to over 5000

prominent customers. Even Microsoft has integrated a version of Databricks’s software into its cloud product,

Microsoft Azure.

IPO Terms: Databricks is aiming to go public at a much higher price than its latest valuation. Their last funding

was a Series F round in 2019 in which they raised $400 million, reaching a total valuation of $6.2 billion.

Databricks is reportedly In talks with numerous banks but has yet to hire underwriters for their upcoming IPO.

Significance: The announcement of Databricks’s upcoming IPO only provides more optimism for the software

industry. Software has historically proved to be the most profitable segment of the IPO market for investors, and

has accounted for a significant portion of IPOs in 2020. Software firms have consistently outperformed other

newly public companies, as share prices for firms in the software sector have risen an average of 97% from their

initial offer prices compared to an average of 48% for companies in other industries. Snowflake, Inc. is a very

similar company whose business overlaps with Databricks, and Snowflake went public at a market value of $70

billion and has since seen its share price double. Investors are hopeful that Databricks will follow suit.

 

 



IN THE NEWS

Inspire Brands is set to acquire Dunkin’ for nearly $9 billion.
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Inspire Brands is a holding company and the owner of Arby’s, Jimmy John’s, Buffalo Wild Wings, Sonic Drive-

In, and Rust Taco and is headquartered in Georgia. They are currently owned by Roark Capital Group, a private

equity firm based in Atlanta. Before the addition of Dunkin, Inspire Brands was the fourth largest restaurant

chain group.

Dunkin’ is a multinational coffee and doughnut company. It was founded in Quincy, Massachusetts, in 1950.

Dunkin' and Baskin-Robbins have been subsidiaries of Dunkin' Brands, headquartered in Canton,

Massachusetts, since 2004. With ~12,900 locations in 42 countries, Dunkin' is one of the largest coffee shop and

donut shop chains in the world.

Transaction: Inspire Brands is in the works of an $8.8 billion deal to acquire Dunkin’ Brands and Baskin-

Robbins. The New York Times reported that the deal would take Dunkin’ private for $106.50 per share, a 20%

premium on Friday’s (October 23, 2020) closing price.

Significance: The Dunkin’ brand has been improving itself over the years. They brought in a record $1.4 billion

in sales and $242 million in profit last year, and its stock is at an all-time high. Additionally, Dunkin’ changed its

name in the beginning of 2019 from Dunkin’ Donuts to just Dunkin’, in hopes to identify more as just a beverage

company. Going private for Dunkin’ could shield it from the obligations and scrutiny that comes with being

public, which would allow them more freedom to transform its brand. Inspire Brands’s possible acquisition of

Dunkin’ does not come as a shock after their three year buying spree. In 2017, Inspire Brands acquired Buffalo

Wild Wings for $2.9 billion and came at about a 38% premium. Then in December of 2018, Inspire brands

completed their $2.3 billion acquisition of Sonic, where they paid a 20% premium for the company. In

September of 2019, Inspire Brands purchased Jimmy John’s for an undisclosed sum. Thus Inspire Brands

working on a deal to acquire Dunkin’/Baskin-Robbins is unsurprising even though it is noticeably larger than

the previous transactions. Inspire’s strategy is to improve companies’ digital operations while keeping their

brands separate. Owning a dominant chain like Dunkin’ could be the final touch Inspire needs before going

public, as some expect — though Inspire has never confirmed such plans.

 

 


