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PRIVATE EQUITY

Kainos Capital, a private equity firm focused on the food and consumer industry has acquired weight
management and nutrition brand Nutrisystem for $575 Million.

1

Covis Group, a pharmaceutical distributor, is acquiring the pharmaceutical developer AMAG.

Founded in 1972, Nutrisystem is one of the largest weight management and nutrition brands in the country.

Originally, they tried selling their products through physical stories but found more success once they

transitioned to online distribution and marketing. They now offer a variety of customizable meal plans that are

tailored to each individual’s needs and goals. 

Kainos Capital is a middle-market private equity firm focused on the food and consumer industry. They have

made deals with some of the largest food companies in the world such as Ghirardelli and Premier Foods. Their

typical investments range from $50-200 Million.

Deal Structure: The investment cost Kainos $575 Million, which comes less than two years after Nutrisystem

was previously acquired by Tivity for $1.3 billion. This investment will be a mix of preferred and common equity.

Significance: Various health and nutrition companies have seen an explosion in revenue since COVID-19

whether it be the Peloton bike or Nautilus. People are stuck at home with time on their hands and this has

created a wave of individuals looking to become more fit and healthy. Nutrisystem is in a good spot considering

their meal plans give customers access to nutritious options without having to go to the grocery store and

expose themselves to other people. Nutrisystem has an opportunity to capitalize on this wave of potential new

customers. It has yet to be seen whether Kainos will attempt to reposition Nutrisystem’s offering to better target

its customers stuck at home.

Covis Group is a pharmaceutical company based in Luxembourg. They specialize in the marketing and

distribution of pharmaceutical products for the treatment of chronic and life threatening health issues.

AMAG Pharmaceuticals, listed on the NASDAQ as AMAG, develops medicines for specialized, unmet medical

needs. They have two commercial products: Makena and Feraheme. Makena decreases the risk of preterm

birth, and Feraheme is an injection for the treatment of iron deficiency. 

Deal Structure: Covis Group has committed a tender offer to purchase the majority of AMAG’s common shares

for $13.75. After successful completion of the tender, the outstanding shares not converted in the tender will be

granted the right to receive $13.75 per share. The deal in total will cost Covis Group approximately $650 million

including debt, and is expected to close in November 2020. AMAG is using Goldman Sachs & Co. LLC as  a

financial advisor and Goodwin Procter as legal advisor. Paul, Weiss, Rifkind, Wharton and Garrison is acting as

legal advisor to Covis.

Significance: Covis group is paying $13.75 per share which values AMAG’s stock at a 46% premium from their

stock price on September 30th. Covis Group is likely paying this premium price because of the strategic

benefits the acquisition offers. Covis believes in their ability to distribute AMAG’s current products and in

AMAG’s ability to develop successful products in the future. With this being said AMAG has struggled lately

with their top drug due to clinical trial setbacks, and is in eed of the restructuring that Covis should bring.
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VENTURE CAPITAL

Premier Silicon Valley vertical farming startup Plenty raises $140 million in Series D funding from fruit
berry industry titan Driscoll’s and from the renowned Softbank Vision Fund.

2

Leading electronic vehicle innovator, Proterra, secures a 200 million investment as VC firms continue to
funnel money into environmental sustainability and “green” transportation

Proterra is an American based electric vehicle manufacturer and leading innovator in heavy duty electric

transportation. Through its ‘Proterra Powered’ business, they design and manufacture electric power systems

and technologies which they provide to heavy and medium duty commercial vehicle manufacturers. 

Cowen Sustainable Advisors LLC (CSI) is a subsidiary of Cowen Investment Management; a financial services

company, based in the United States and UK, providing investment management, equity, research, electronic

trading, asset management, investment banking, and other services across various sectors. 

Deal Structure: Proterra raised 200 million dollars in a new round of funding, receiving 150 million from

Cowen Sustainable Advisors and 50 million from Soros Fund Management, Generation Investment

Management, and Broadscale Group.

Significance: Once considered more of a niche market, the global trend toward electric vehicles (EVs) is

growing among both consumers and business owners who are attracted by the environmental benefits and

potential long-term cost savings that emissionless transportation has to offer. While there is a clear boom in

personal electronic auto, it is clear that CSI’s initiative is to position Proterra to lead the influx in commercial

electric transportation and increase its Proterra Powered footprint. 

Driscoll’s and SoftBank Vision Fund are both major investors in Plenty. Driscoll’s is a global market provider

of berries with over 75 years of agricultural experience and success. Veteran investor SoftBank Vision Fund is

the venture capital investment arm of SoftBank and specializes in growth equity and social impact investments. 

Plenty is an eco-friendly vertical farming startup based in Silicon Valley. Plenty boasts a 100% renewable

energy farm that uses 99% less water than conventional farms and is pesticide free. Its mission is to provide

customers - especially urban communities - with fresher and healthier foods in an eco-friendly fashion.

Deal Structure: Lead investor SoftBank Vision Fund and agricultural partner Driscoll’s finances $140mn in

Plenty’s Series D fund raising. This new round of funding totals Plenty’s overall funding to $541mn.

Significance: Plenty’s $140mn investment demonstrates significant growing interest in the sustainability

sector and prospects of urban farming. As the effects of climate change continue to worsen and population

continues to rise, attaining fresh food will become more and more prevalent in dense urban cityscapes. With

demand in the sustainability sector expected to soar as a hedge against worsening environmental conditions,

Plenty is poised to become a leader in the next generation of sustainable agricultural production.
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GROWTH EQUITY 3

Unity National Bank receives investment from Bank of America.

Summit Partners has invested $56 million in LearnUpon, a Dublin-based corporate e-learning provider.

Summit Partners is a Boston-based growth equity firm currently managing over $21 billion in current assets

with portfolio companies in tech, healthcare, and life sciences. Summit has invested in over 500 firms with

portfolio companies in North and South America, Europe, Asia, Australia, and Africa.

LearnUpon provides cloud-based learning management solutions for businesses. Unlike other learning

management systems, LearnUpon provides adaptable training to a variety of audiences. LearnUpon has rapidly

expanded and its annual recurring revenues have grown by over 50% YOY for each of the last 3 years.

Deal Structure: LearnUpon secured a $56 million minority investment from Summit Partners. Antony Clavel, a

Summit partner, will be joining LearnUpon’s board of directors. LearnUpon’s valuation and further details have

not been released.

Conclusion: Unlike online education for K-12 and colleges, corporate e-learning has already been an

established industry pre-covid. The industry is crowded with competitors; some, such as Linkedin, came from

other industries. COVID-19 accelerated the industry’s growth and digital learning has taken on an

unprecedented importance. Looking forward, LearnUpon seeks to use the capital to enlarge its engineering and

product teams and to increase sales efforts in rapidly growing markets.

Unity National Bank is the only black-owned bank in Texas. Founded in 1963, their main focus is commercial

loans but also provide mortgage loans. They look to financially support community programs such as YMCA,

NAACP, and Boy Scouts of America. 

Bank of America is an American multinational investment bank that also provides financial services. As of

recent, Bank of America has pledged $1B to address ‘racial and economic inequities’. 

Deal Structure: Bank of America will obtain about 5% common equity in Unity. Through their initiative, Bank of

America will invest $200M in black and Hispanic-owned businesses.

Significance: This investment allows Unity to increase the maximum single loan amount from $1.5M to $1.8M.

Many are pushing for greater minority involvement in the financial industry. There are only 21 black-owned

banks in America, none of them managing more than $1B in assets. Changing this trend will take the work of

governments, the private sector, and communities. 
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M&A ACTIVITY

Fabless semiconductor provider, Advanced Micro Devices, is in advanced talks to acquire Xilinx
Technologies, another semiconductor provider, in a deal worth more than $30 billion. The deal marks an
escalation in M&A activity after Nvidia announced its intention to acquire Arm Holdings from Softbank
Group.
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Cloud communication provider, Twilio, has agreed to acquire Segment for $3.2 billion in an all-stock
transaction. The deal illustrates Twilio’s expansion goal of creating the World’s Leading Customer
Engagement Platform.

Twilio is a cloud-based software company whose primary product is Communications Platform as a Service

(CPaaS). The company’s services allow software developers to create automatic programs to make and receive

phone calls, send text messages, and enhance other communication methods. 

Segment is a customer data analytics company that processes data from websites and apps into different

categories and applications, so that different management teams can interpret a large amount of data easily and

integrate their findings seamlessly. 

Deal Structure: Twilio will issue $3.2 billion worth of Class A common stock in order to acquire Segment.

Segment will become a new division within Twilio. 

Significance: This acquisition highlights how companies can capitalize on elevated stock price (1 Year Return:

>150%) to acquire other companies that complement its existing software product portfolio. The deal comes at a

time when cloud-based technologies are on the rise and highlights a challenge in the increasing prominence of

technology in which customer data can be gathered to increase satisfaction but perhaps at a cost of privacy. 

Advanced Micro Devices (AMD) is a semiconductor company that designs CPUs and GPUs for use in

computers, gaming consoles and data centers. Under CEO Lisa Su, the company has executed a massive

turnaround from nearing bankruptcy in 2016 to becoming a formidable threat against Intel Corp, the dominant

CPU chip manufacturer. 

Xilinx Technologies (XLNX) is a semiconductor company that develops chips for use in wireless

communications and data centers. One of Xilinx’s top products include Field-Programmable Gate Array (FPGA)

chips. These chips are a vital component for the initial 5G telecom infrastructure rollout. 

Deal Structure: No formal structure has been announced. Given the run-up in AMD’s shares, the consensus

view in the market is that AMD will likely finance the acquisition through stock issuance. 

Significance: AMD’s shares has run up over 80% this year with the company’s market capitalization crossing

$100 billion a few weeks ago. The deal will be a “make or break” moment for the chip designer as the stock

trades at a trailing PE Ratio of 160 and the speculated stock issuance will have a major dilution impact. If AMD

succeeds in acquiring and integrating Xilinx’s operations, it will place the company in even greater footings to

compete with Intel, a company that has taken the lead in the CPU market for the past decade. 
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FUNDRAISING & LP ACTIVITY

HarbourVest raised $8.1B for its largest ever secondaries fund, Dover Street X LP.

5

Arbor Investments raises $1.5B for its 5th flagship fund.

HarbourVest is a Boston-based global private equity investment company that dates back to 1978. Their

expertise lies within primary, secondary, direct co-invest, custom solutions, emerging and diverse, private

credit, and real assets investments.  

Targets: Similar to HarbourVest’s previous funds in the secondaries market, Dover Street X LP will aim to

invest in less efficient sectors of the market and seek returns through executing complex deals.

Deal Structure: The fundraising closed at its hard cap of $8.1B. Investors included in Dover Street X LP include

pensions, endowments, corporations, sovereign-wealth funds, and others.

Significance: Dover Street X LP is a secondary fund meaning it will purchase existing investor commitments

from limited partners looking to sell out of their investment before it is fully liquidated. Historically, this type of

fundraising has increased opportunities during an economic downturn. As seen from investments made

during the 2007-2009 economic crisis, secondary funds perform well because there are many opportunities to

purchase from distressed sellers. The predecessor to this fund, Dover Street IX, had an internal rate of return of

36.2% as of June 2019. There is already a strong foundation for the fund to earn high returns, and with the

current economic environment due to the global pandemic, there are also added opportunities.

Arbor Investments is a Chicago-based PE firm. The company has invested in middle-market food and beverage

companies such as manufacturers, marketers, and distributors since 1999. Their integrated approach includes

investment professionals, senior leadership, and functional experts.

Targets: Similar to Arbor Investments’s previous activity, Fund V will aim to invest in mid-market food,

beverage, and affiliated companies throughout North America.

Deal Structure: Fund V recently closed after raising a total of $1.5B since July. This brings Arbor Investments’s

total assets under management to $2.9B.

Significance: Arbor Investments’s ability to complete this round of fundraising so quickly and effectively in

the midst of a global pandemic and economic crisis is a true testament to their improved reputation and the

confidence that limited partners have in Arbor’s portfolio. CEO Gregory Purcell attributes this to the firm’s

“outstanding investment track record but also a continued endorsement of the highly differentiated strategy.”

Arbor focuses on adding value beyond just capital; this strategy has proven to be effective as their flagship

funds have steadily increased.
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LIQUIDITY EVENTS

Aligos Therapeutics announced the price of its initial public offering, offering 10 million common stock
shares at $15 a share. Cantor Fitzgerald is the lead manager of the offering.
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On October 19, Array Technologies announced the closing of its upsized IPO, which was up more
than 65% to $36 per share since it started trading on the NASDAQ on October 15..

Aligos Therapeutics has a mission of becoming a world leader in developing antiviral therapies for chronic

hepatitis B and COVID-19. The company also engages in the treatment of liver diseases to optimize therapy

options, especially  for nonalcoholic steatohepatitis (NASH).

Cantor Fitzgerald is a financial services firm, specializing in global equities, fixed income services, investment

banking, and real estate. Founded in 1945, the company has grown into a global enterprise.

Deal Structure: Aligos priced 10 million shares of common stock at $15 per share. Underwriters have been

given the opportunity to purchase 1,500,000 excess shares at the same price up to 30 days after the IPO. The

offering is expected to close on October 20th, with an estimated 150 million in proceeds emerging from the deal.

Significance: The current work Aligos has done to find an antiviral remedy for the coronavirus could be

incredibly important towards shortening the timeline for the COVID-19 pandemic. Partnering up with KU

Leuven’s drug design and discovery unit, the two firms are working vigilantly to develop a coronavirus protease

inhibitor, or in other words, a potential therapeutic option to address the COVID-19 pandemic. This offering will

allow Aligos to not only be on the frontlines of the current pandemic, but also to take steps to prepare for any

future outbreaks.

Array Technologies is a global leader in grounded solar tracking panels headquartered in Albuquerque, New

Mexico. Their panels, which populate many of the solar fields across the U.S., are used by a variety of

companies.

Oaktree Capital is one parent entity of Array Technologies, and was the “Selling Stockholder” in this IPO,

receiving the proceeds from the 47.5 million shares they sold. Oaktree is a top alternative investment firm in the

world with a focus in credit strategies.

Deal Structure: Array upsized their IPO multiple times before launching it, from $100 million to $1.2 billion.

54.6 million shares were sold at $22. 7 million of these were sold by Array, and the remaining 47.6 million were

sold by Oaktree. Array will only receive the proceeds from those 7 million. Goldman Sachs and J.P. Morgan were

the primary underwriters for the offering.

Significance: The proceeds from the IPO will directly bolster Array’s working capital, capital expenditure, and

operating expanses. Although they have customers in over 30 countries, they intend to expand further

internationally. 87% of their revenue is domestic, but they want to diversify their customer base and reduce

their reliance on the U.S. market. The funds will also help develop new products, software, and services

associated with their tracking systems. Specifically, this liquidity lets them invest more into researching and

developing innovations that improve the efficiency of their current panels.



IN THE NEWS

Shoes.com, which was acquired by Walmart in 2017 for $9 million, was sold off to private equity firm,
CriticalPoint Capital for an undisclosed amount.
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Shoes.com is a footwear based ecommerce retailer headquartered in Boston. The domain was established in

1999 and was acquired by Walmart after a series of transactions in 2017. Walmart merged Shoes.com and a

previously acquired company called ShoeBuy to operate under the Shoes.com name.  They carry hundreds of

top brands suited for every person and are accessible through their website, in addition they handle all matters

related to footwear sales for Walmart.

CriticalPoint Capital is a private investment firm based in Manhattan Beach, CA.  CPC was founded in 2012.

The firm's strategy primarily revolves around acquiring companies with the possibility of creating long term

value by providing capital and a thoughtful approach to growth. CPC has a team with more than 50 years of

collective M&A and operations experience and over $2 billion of equity capital across over 100 acquisitions.

Significance: The sale of Shoes.com by Walmart comes at a time where they are restructuring their

omnicentral strategy within the US in order to compete with Amazon. Recently, Walmart has been divesting

from their portfolio by selling or retiring brands such as Jet.com and Modcloth. Although being under

Walmart’s umbrella, Shoes.com has not received the proper time and resources needed to help grow the

company. They happened to be one of the underperforming segments at Walmart. Due to Walmart’s short

investment horizon and their shift to simplify their business model, Shoes.com was sold.  Partnering with CPC

creates a valuable opportunity for Shoes.com. They can hope to leverage  CPC existing experience with other

ecommerce retailers such as Jackrabbit, Clever Training, and Olympia Sports. In addition CriticalPoint Capital's

strategy of long term value creation will allow Shoes.com to receive the necessary amount of capital and

organizational structure needed to grow. In an interview about the transaction John Foristall, President and CEO

of Shoes.com said “ CriticalPoint Capital is the ideal partner to help us achieve our next phase of growth

including optimizing product assortment, delivering a best-in-class footwear shopping experience, while also

leveraging operational capabilities and strategies,” said John Foristall, president and CEO of  Shoes.com.” The

domain name Shoes.com has had 4 owners in the last six years. With CPC’s acquisition we can hope to see

much needed stability and support offered by CPC in order to sustain growth.


